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INDEPENDENT AUDITOR'S REPORT

To the Members of Krishna Institute of Medical Sciences Limited

Report on the Audit of the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Krishna Institute of
Medical Sciences Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2018, the
Statement of Profit and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the
year then ended, and summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the state of affairs, profit/loss and other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone Ind
AS financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement.
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B S R & Associates LLP

Krishna Institute of Medical Sciences Limited
Independent Auditor’s Report on the standalone Ind AS financial statements (continued)

Auditor's Responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company's preparation of the standalone Ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify the
opinion. Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report.
However, future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India of the state of affairs of the Company as at 31 March 2018, its loss and other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.
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Krishna Institute of Medical Sciences Limited
Independent Auditor’s Report on the standalone Ind AS financial statements (continued)

Report on Other Legal and Regulatory Requirements (continued)

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

€) On the basis of the written representations received from the directors as on 31 March 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2018
from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements - Refer Note 2.25 to the standalone Ind AS financial
statements;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company; and

iv.  The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been
made since they do not pertain to the financial year ended 31 March 2018. However amounts
as appearing in the audited Standalone financial statements for the year ended 31 March 2017
have been disclosed.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration No.: 116231W/ W-100024

Yikash Somani

Partner
Membership No.: 061272

Place: Hyderabad
Date: 31 August 2018
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Krishna Institute of Medical Sciences Limited
Annexure A to the Independent Auditor’s Report on the Standalone Ind AS financial statements

With reference to the Annexure-A referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of Independent Auditor’s report to the Members of Krishna Institute of Medical Sciences
Limited, (‘the Company’) on the Ind AS financial statements for the year ended 31 March 2018, we report
that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b)  The Company has a regular programme of physical verification of its fixed assets by which all
the fixed assets are verified in a phased manner over a period of three years. In our opinion, the
periodicity of physical verification is reasonable having regard to the size of the Company and
nature of its assets. In accordance with the aforesaid programme, Management has verified
certain assets during the year. No material discrepancies were noticed on such verification.

(¢)  According to the information and explanation given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (Freehold Land,
Leasehold Land and Buildings), as disclosed in the note 2.1 to the standalone Ind AS financial
statements, are held in the name of the Company.

(i)  The inventories have been physically verified by the Management during the year. In our opinion, the
frequency of such verification is reasonable. The discrepancies noticed on verification between the
physical stocks and the book records were not material.

(iif) The Company has granted unsecured loans, to four companies and one other party covered in the
register maintained under Section 189 of the Act. The Company has not granted loans to firms or
Limited Liability Partnership covered in the register mentioned under Section 189 of the Act.

(a) In respect of the aforesaid loans, the terms and conditions under which such loans were granted
are not prejudicial to the Company’s interest.

(b) In respect of the aforesaid loans, the schedule of repayment of principal and payment of interest
has been stipulated, and the same is not due as on balance sheet date.

(¢) In respect of the aforesaid loans, there are no amounts which are overdue for more than ninety
days.

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act, with respect to the loan given,
investments made, securities and guarantees provided by it.

(v)  According to the information and explanations given to us, the Company has not accepted any deposits
from the public.

(vi) We have broadly reviewed the books of account maintained by the Company in respect of medical and
healthcare services pursuant to the rules prescribed by the Central Government of India for the
maintenance of cost records under Section 148 (1) of the Act, and are of the opinion that prima facie
the prescribed accounts and records have been made and maintained. However, we have not made a
detailed examination of the records.
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Krishna Institute of Medical Sciences Limited
Annexure A to the Independent Auditor’s Report on the Standalone Ind AS Financial Statements
(continued)

(vi)) (a)

(b)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including, Provident fund, Employees’ State Insurance, Income-tax,
Goods and Service tax, Service tax, Duty of Customs, Value added tax, Luxury tax, and other
material statutory dues have been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of
Sales tax, Duty of Excise and Cess.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees’ State Insurance, Luxury tax, Service Tax, Value Added
Tax, Duty of Custom, Income tax, Goods and Service tax and any other material statutory dues
were in arrears as at 31 March 2018 for a period of more than six months from the date they
became payable. As explained to us, the Company did not have any dues on account of Duty of
Excise, Sales tax and Cess.

According to the information and explanations given to us, there are no dues of Income tax and
Duty of Customs which have not been deposited with the appropriate authorities on account of
any dispute. However, the following dues of Value added tax, Luxury tax and Service tax have
not been deposited by the Company on account of disputes:

Name of the Nature of Amount Amount Period to Forum where
Statute Dues disputed paid under | which the | dispute is pending
(INR) protest amount
(INR) relates
A.P tax on Luxury 2,456,788 1,217,544 2004-05 Honorable High
Luxuries Act, tax* Court of Judicature
1987 at Hyderabad for the

State of Telangana
and the State of

Andhra Pradesh

A.P tax on Luxury 5,643,701 2,792,246 2005-06 Honorable High
Luxuries Act, tax* Court of Judicature
1987 at Hyderabad for the

State of Telangana
and the State of

Andhra Pradesh

A.P tax on Luxury 8,039,979 3,983,690 2006-07 Honorable High
Luxuries Act, tax* Court of Judicature
1987 at Hyderabad for the

State of Telangana
and the State of

Andhra Pradesh
A.P tax on Luxury 11,775,377 6,623,650 2007-08 Sales Tax Appellate
Luxuries Act, tax* Tribunal, Hyderabad
1987
A.P tax on Luxury 14,101,865 7,050,932 2008-09 Sales Tax Appellate
Luxuries Act, tax* Tribunal, Hyderabad
1987
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Krishna Institute of Medical Sciences Limited

Annexure A to the Independent Auditor’s Report on the Standalone Ind AS Financial Statements

(continued)
Name of the Nature of Amount Amount Period to Forum where
Statute Dues disputed paid under which the dispute is
(INR) protest amount pending
(INR) relates
A.P tax on Penalty on | 14,101,865 - 2008-09 Appellate Deputy
Luxuries Act, Luxury Commissioner,
1987 tax* Hyderabad
A.P tax on Luxury 13,536,581 6,768,291 2009-10 Appellate Deputy
Luxuries Act, tax* Commissioner,
1987 Hyderabad
AP tax on Luxury 12,609,050 - 2010-11 Appellate Deputy
Luxuries Act, tax* Commissioner,
1987 Hyderabad
AP VAT Act, Value 1,758,116 1,098,823 November | Appellate Deputy
2005 added tax 2009 to Commissioner,
February Hyderabad
2013
Finance Act, 1994 Service 13,504,926 2,414,634 July 2010 to CESTAT,
tax and December Bangalore
penalty* 2010
Finance Act, 1994 Service 18,090,740 6,485,294 July 2010 to CESTAT,
tax and April 2011 Bangalore
penalty*

* Interest will be levied separately as applicable.

As explained to us, the Company did not have any dues on account of Duty of Excise, Sales tax and
Cess.

(viii) In our opinion and according to the information and explanations given to us, the Company has not

(ix)

)

defaulted in repayment of loans or borrowings to any bank or financial institution. The Company did
not have any dues to Government, nor has it issued any debentures as at the balance sheet date.

In our opinion and according to the information and explanations given to us, the Company has not
raised any money by way of initial public offer or further public offer (including debt instrument)
during the year. In our opinion and according to the information and explanations given to us, the term
loans taken by the Company and applied during the year were for the purpose for which they were
raised.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of fraud by the Company or
on the Company by its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.
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Krishna Institute of Medical Sciences Limited
Annexure A to the Independent Auditor’s Report on the Standalone Ind AS financial statements
(continued)

(xi) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has paid/provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

(xii) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company is not a Nidhi Company. Accordingly, the provisions of paragraph
3(xii) of the Order is not applicable to the Company.

(xiii) According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with related parties are in compliance with the provisions of Section 177
and 188 of the Act, where applicable, and details of such transactions have been disclosed in the
standalone Ind AS financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review. Accordingly, the provisions of
paragraph 3(xiv) of the Order is not applicable to the Company.

(xv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into any non-cash transactions with its directors or
persons connected with him. Accordingly, the provisions of paragraph 3(xv) of the Order is not
applicable to the Company.

(xvi) In our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, the Company is not required to be registered under Section
45-1A of the Reserve Bank of India Act, 1934. Accordingly, the provisions of paragraph 3 (xvi) of the
Order is not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231 W/W-100024

f
N

Vikash Somani

Partner

Membership Number: 061272
Place: Hyderabad

Date: 31 August 2018



B S R & Associates LLP

Krishna Institute of Medical Sciences Limited
Annexure B to the Independent Auditor’s Report on the standalone Ind AS financial statements

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Krishna Institute of Medical
Sciences Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
issued by ICAI and deemed to be prescribed under section 143(10) of the Act to the extent applicable to an
audit of internal financial controls, both issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Krishna Institute of Medical Sciences Limited
Annexure B to Independent Auditor’s Report on the standalone Ind AS financial statements
(continued)

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone Ind AS financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231W/ W-100024

Vikash Somani

Partner
Membership No.: 061272

Place: Hyderabad
Date: 31 August 2018



Krishna Institute of Medical Sciences Limited

Standalone balance sheet

ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress
Intangible assets
Financial assets

(i) Investments

(ii) Loans

(iii) Other financial assets
Non-current tax assets (net)
Other non-current assets

Total non-current assets

Current assets
Inventories
Financial assels
(i) Trade receivables
(ii) Cash and cash equivalents

(iii) Bank balances other than (ii) above

(iv) Loans

(iv) Other financial assets
Current tax assets (net)
Other current assets

Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY

Equity share capital
Other equity

Total equity

LIABILITIES
Non-current liabilities
Financial liabilities
(i) Borrowings
(ii) Other financial liabilities
Provisions
Other liabilities
Deferred tax liabilities (net)

Total non-current liabilities

Current liabilities
Financial liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
Provisions
Other current liabilities

Total current liabilities
Total liabilities
Total equity and liabilities

Significant accounting policies

Notes to the standalone financial statements
The accompanying notes form an integral part of the standalone financial statements

Note

2.1 (a)
2.1 (a)
2.1 (b)

22
2.3(a)
2.4 (a)
2.9 (a)
25

26

27
2.8 (a)
2.8 (b)
2.3(b)
2.4(b)
2.9 (b)
2.10

2.12
213 (a)
2.14
218 (a)
237

2.15
2.16
2.13 (b)
217
2.18 (b)

1.3
2

As per our Report on standalone financial statements of even date attached

Jfor B S R & Associates LLP
Chartered Accountants

[CAL Firm registration no.: 1 1623 1W/W-100024

o

Vikash Somani
Partner
Membership no.: 061272

Place: Hyderabad
Date: 31 August 2018

INR in millions

As at
31 March 2018

31 March 2017

As at

As at

01 April 2016

5,743.61 5,024 85 4,999.98
- 63548 23.08
1333 14.46 12.74
31490 23008 183.97
20.28 1843 18.70
11.26 11.36 7.70
200.21 - -
88.80 13327 98.82
6,392.39 6,067.93 5.,344.99
16283 153.02 112.68
960.10 760.71 556.81
85.02 80,04 3122
326 0.80 36.20
150 98 72.42 3073
125.65 12589 64.67
- 145.75 144 46
13.81 26.71 4387
1,501.65 1,365.34 1,020.64
7,894.04 7.433.27 6,365.63
501.50 501.50 489.29
(2,492.08) (1,697.60) (1,274.57)
(1,990.58) (1,196.10) (785.28)
2,140.33 1,975.32 477447
0.09 0.09 349.92
86.92 65.66 5091
942 6.77 0.81
47108 387.88 333.74
2,707.84 2,435.72 5,509.85
265.71 104 49 150.12
787.85 737.52 633.33
6,000.65 5,222.37 732.50
6.41 25.90 26.59
116.16 103,37 98.52
7,176.78 6,193.65 1,641.06
9,884.62 8,629.37 7,150.91
7,894.04 7.433.27 6,365.63

e

Vikas Maheshwari
Chief Vinancial Officer

Place: Hyderabad
Date: 31 August 2018

Jfor and on behalf of the Board of Directors of Krishna Institute of Medical Sciences Limited
CIN: L/35101TG1973PLC040558

AN

Dr.B B r Rao

Managing Director
DIN:00008985
mﬁé{w\« e

—_—
Uma Shankar Mantha '
Company Secretary



Krishna Institute of Medical Sciences Limited
Standalone statement of profit and loss
INR in millions

Note For the year ended For the year ended
31 March 2018 31 March 2017
Revenue
Revenue from operations 2.19 6,282.39 5,357.34
Other income 220 31.13 3243
Total revenue 6,313.52 5,389.77
Expenses
Medical consumables and pharmacy items consumed 2.21 1,521.02 1,300.79
Employee benefit expense 222 1,149.55 91732
Finance costs 223 82788 774.46
Depreciation and amortisation expense 2.1 381.07 34586
Other expenses 224 3,001 81 2,599,98
Total expenses 6,881.33 5,938.41
Loss before tax (567.81) (548.64)
Tax expense
- Current tax 237 167.95 118,37
- Deferred tax charge 237 73.47 52.12
- Tax pertaining to earlier years 2.37 336 0.69
Total tax expense 244.78 171.18
Loss for the year (A) (812.59) (719.82)
Other comprehensive income
Items that will not be reclassified subsequently to profit and loss
- Re-measurement of defined benefit plans 27.84 5.83
- Income tax relating to these items (9.73) (2.02)
Other comprehensive income, net of tax (B) 18.11 3.81
Total comprehensive income for the year (A+B) (794.48) (716.01)
Earning per share (face value of share INR 10 each) 2.30
- Basic (16 20) (14.63)
- Diluted (16.20) (14.63)
Significant accounting policies 13
Notes to the standalone financial statements 2
The accompanying notes form an integral part of the standalone financial statements
As per our Report on standalone financial statements of even date attached
Jor BS R & Associates LLP Jor and on behalf of the Board of Directors of Krishna Institute of Medical Sciences Limited

Chartered Accountants CIN: US5101TG1973PLC040558
ICAI Firm registration no.: 11231 W/W-100024

Vikash Somani B Krishnaiah Dr. B Bhaskar Rao
Partner Chairman Managing Director
Membership no.: 061272 DIN:00025094 DIN:00008985
* W’
N
Vikas Maheshwari Uma Shankar Mantha .
Chief Financial Officer Company Secretary
Place: Hyderabad Place: Hyderabad

Date: 31 August 2018 Date: 31 August 2018



Krishna Institute of Medical Sciences Limited
Standalone statement of changes in equity

INR in millions

Particulars

Equity share

Other equity

Total of other

capital Reserve and surplus equity
Securities Adjustment Retained earnings
premium reserve
Balance as at 1 April 2017 501.50 292,98 57.64 (2,048.22) (1,697.60)
Profit for the year - (812.59) (812.59)
Issue of shares - -
Remeasurement of net defined benefit liability (net of tax) - - - 18.11 18 11
Balance as at 31 March 2018 501.50 292.98 57.64 (2,842.70) (2,492.08)
INR in millions
Particulars Equity share Other equity Total of other
capital Reserve and surplus equity
Securities Adjustment | Retained earnings
premium reserve
Balance as at 1 April 2016 489.29 - 57.64 (1,332.21) (1,274.57)
Profit for the year - - - (719.82) (719.82)
Issue of shares 12.21 29298 . 29298
Remeasurement of net defined benefit liability (net of tax) - - - 3.81 3.81
Balance as at 31 March 2017 501.50 292.98 57.64 (2,048.22) (1,697.60)

Securities premium

Securities premium is used to record the premium received on issue of shares. [t is utilised in accordance with the provisions of the Companies Act, 2013

Adjustment reserve

During the year ended 31 March 2014, pursuant to the Scheme of Arrangement approved by Honourable High Court of Andhra Pradesh, the Company has alloted
306,069 Equity Shares of INR 10 each to the Share holders of the transferor Company against 4,455,000 equity shares of INR 10 each outstanding in the transferor
Company in the ratio of 9 equity shares of INR 10 each for every 131 equity shares of INR 10 each of the Transferor Company. The difference of INR 41.49 millions on
account of the above share swap has been added to the adjustment reserve of the Company as per the Scheme

Pursuant to the Scheme of Arrangement approved by the High Court, the Company allotted 969,231 equity shares of INR 10 each to the sharcholders of the Demerged
Company against 2,100,000 equity shares of INR 10 each outstanding in the Demerged Company in the ratio of 6 equity shares of INR 10 each for every 13 equity
shares of INR 10 each of the Demerged Company. The difference between the consideration payable and the value of net assets taken over as per the Scheme
amounting to INR 16.15 millions has been added to the adjustment reserve of the Company as per the Scheme.

The accompanying notes form an integral part of the standalone financial statements

As per our Report on standalone financial statements of even date attached

for BS R & Associates LLP
Chartered Accountants
Firm registration no.: 116231 W/W-100024
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Krishna Institute of Medical Sciences Limited
Standalone statement of cash flows

INR in millions

For the year ended
31 March 2018

For the year ended
31 March 2017

L. Cash flows from operating activities:

Net loss before tax

Adjustments for operating activities:
Depreciation and amortisation

Profit on sale of property, plant and equipment
Provision for doubtful trade receivables

Trade receivables written off

Fair value of guarantee given to the subsidiary
Lease income

Interest income on fixed deposits and loans to related parties
Interest on income-tax refund

Changes in fair value of financial instrument
Finance costs

Operating cash flows before working capital changes

Adjustments lor:

Increase in trade receivables
Increase in inventories

Increase in loans and other assets
Increase in liabilities and provisions

Cash generated from operations
Income taxes paid, net of refund

Net cash provided by operating activities (A)

IL. Cash flows from investing activities

Purchase of propety, plant and equipment

Proceeds from sale of property, plant and equipment

Investment in subsidiary and associates

Redemption of bank deposits (having original maturity of more than three months)
Bank deposits (having maturity of more than three months)

Lease income received

Interest received

Net cash used in investing activities (B)

II.Cash flows from financing activities*

Repayment of long-term borrowings

Proceeds from long-term borrowings

Proceeds/ (repayment) from short-term borrowings (net)
Payment of finance lease obligations

Proceeds from issue of shares

Finance costs paid

Net cash provided by/ (used in) financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year [refer note 2.8 ()]

Note:

Components of cash and cash equivalants
Cash on hand

Balances with banks

- On current accounts

Total

(567.81) (548.64)
381.07 345 86
; (0.60)
(1321 56.41
- 611
(170 (123)
(242) (117
(11.59) (7.15)
(0.85) (5.92)
702.87 556.42
827.88 77446
1,314.23 1,174.55
(186.18) (266.42)
9.81) (40.34)
(64.50) (85.82)
103 86 127.76
1,157.60 909.72
(215.18) (112.41)
942,42 797.31
(462.93) (1,002.99)
16.17 0.83
(80.00) (37.81)
- 3350
(2.01) (2.82)
242 117
6.01 7.50
(520.34) (1,000.62)
(1,873.57) (582.67)
1,583 47 886.54
161.22 (45.63)
(3.63) (3.70)
- 305.19
(284.59) (307.60)
(417.10) 252.13
498 48,82
80.04 3122
85.02 80.04
711 7.87
7791 7217
85.02 80.04

* The changes in liabilities arising from financing activities are only due to changes arising from cash flows during the current as well as previous year

The notes referred to above forin an integral part of the standalone financial statements

As per our Report of even date attached
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Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018

1.1 Company Overview

Krishna Institute of Medical Sciences Limited (‘the Company’) was originally incorporated on 26 July
1973 under the name “Jagjit Singh and Sons Private Limited” which was subsequently changed to
“Krishna Institute of Medical Sciences Private Limited” on 2 January 2004. The Company was
converted into a public limited company under the Companies Act, 1956 on 29 January 2004 and
consequently, the name was changed to “Krishna Institute of Medical Sciences Limited”. The
Company is primarily engaged in the business of rendering medical and healthcare services.

1.2 Basis of preparation of standalone financial statements
a) Statement of compliance:

These standalone financial statements have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) as amended by the Companies (Indian Accounting Standards) (Amendment)
Rules, 2016 notified under section 133 of Companies Act 2013 (the ‘Act’) and other relevant
provisions of the Act.

The Company’s standalone financial statements up to and for the year ended 31 March 2017 were
prepared in accordance with the Companies (Accounting Standards) Rules 2006, notified under
Section 133 of Companies Act 2013 (the ‘Act’) and other relevant provisions of the Act. (“Previous
GAAP”)

As these are the first standalone financial statements prepared in accordance with Indian Accounting
Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting Standards has been
applied. An explanation of how the transition to Ind AS has affected the previously reported financial
position, financial performance and cash flow of the Company is provided in Note 2.39.

As at 31 March 2018, the current liabilities of the Company exceeded its current assets by INR
5,675.10 million. The Company has however earned net cash from operating activities of INR 942.40
million for the year ended 31 March 2018.

Subsequent to the year end, the Company has entered into a securities subscription and purchase
agreement along with General Atlantic Singapore KH Pte Ltd (“new investors™), India Investor Fund
(“old investor”) and existing shareholders through which new investors have purchased few shares
from the existing shareholders and entire shares from the old investors. The terms of the contract with
the new investors would result in de-recognition of the existing liability (INR 5,604.94 millions as at
31 March 2018) and recognition of the same in equity share capital and securities premium.

Further, the new investors has also infused an amount of INR 880 millions in the form of equity share
capital having face value of INR 10 at the premium of INR 297.16 in the Company.

Management is also confident that based on its past records of its ability to honour the payment of
interest and repayment of principal, it will be able to maintain the short-term borrowings at the

current levels and in addition to the support from its shareholders.

Accordingly, Management considers it appropriate to prepare their accounts on a going concern
basis.

The standalone financial statements were authorised for issue by the Company’s Board of Directors




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

b) Functional and presentation currency:

These standalone financial statements are presented in Indian Rupees INR, which is also the
Company’s functional currency. All amounts are in Indian Rupees millions, rounded off to two
decimals, except share data and per share data, unless otherwise stated.

¢) Basis of measurement:

The standalone financial statements have been prepared on the historical cost basis except for the
following items:

Items Measurement basis
Certain financial assets and liabilities Fair value

Fair value of plan assets less present value of
Net defined benefit (asset)/ liability defined benefit obligations

d) Use of estimates and judgements:

In preparing these standalone financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

¢) Judgments

[nformation about judgments made in applying accounting policies that have the most significant
effects on the amounts recognised in the standalone financial statements is included in the following
notes:

Note 2.27 — leases: whether an arrangement contains an lease and

Note 2.27 — lease classification

f) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have significant risk of resulting in a
material adjustment in the year ending 31 March 2019 is included in the following notes:

e Note 2.37 — Recognition of deferred tax assets, availability of future taxable profit against
which tax losses carried forward can be used

* Note 2.28 - Measurement of defined benefit obligations, key actuarial assumptions

* Note 2.25 - Recognition and measurement of provisions and contingencies; key assumptions
about the likelihood and magnitude of an outflow of resources.

e Note 2.36 (B) (ii) - Impairment test of financial assets




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

g) Current-non-current classification

All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
I. it is expected to be realised in, or is intended for sale or consumption in, the company’s
normal operating cycle;
ii. it is held primarily for the purpose of being traded;
iii. it is expected to be realised within 12 months after the reporting date; or
iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified
as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:
i. it is expected to be settled in the company’s normal operating cycle;
ii. it is held primarily for the purpose of being traded;
iii. it is due to be settled within 12 months after the reporting date; or
iv. the company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.
Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

Operating cycle

Company has ascertained its operating cycle as twelve months that is the time between the acquisition
of assets for processing and their realisation in cash or cash equivalents.

h) Measurement of fair values:

A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

= Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the assumptions
made in measuring fair values is included in the following notes:

Note 2.36 — financial instruments

1.3 Significant accounting policies
a) Financial instruments
i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition
or issue.

ii. Classification and subsequent measurement
Financial asset

On initial recognition, a financial asset is classified as measured at

- Amortised cost;
- FVTPL

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

= the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

Financial assets: Subsequent measurement and gains and losses

These assets are subsequently measured at fair value. Net
Financial assets at FVTPL gains and losses, including any interest or dividend income,
are recognised in profit and loss.

These assets are subsequently measured at amortised cost
using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in
profit and loss. Any gain or loss on Derecognition is
recognised in profit and loss.

Financial assets at amortised cost

Financial liabilities: Classification, subsequent measurement and gains and losses

Other financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in profit and loss. Any
gain or loss on derecognition is also recognised in profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognised in profit and
loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

b) Inventories

The inventories comprising of medical consumables and pharmacy items are valued at lower of cost or
net realisable value. Net realisable value is the estimated selling price in the ordinary course of
business less the estimated costs necessary to make the sale. Cost of these inventories comprises of all
costs of purchase and other costs incurred in bringing the inventories to their present location and
condition,

The Company follows the weighted average method for determining the cost of such inventories.
The comparison of cost and net realisable is made on an item by item basis.

¢) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, demand deposits with banks, other short-term highly
liquid investments with original maturities of three months or less.

d) Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts
or payments and items of income or expenses associated with investing or financing cash flows. The
cash flows from regular revenue generating (operating activities), investing and financing activities of
the Company are segregated.

e) Revenue recognition

Income from hospital services is recognised as revenue when the related services are rendered unless
significant future uncertainties exist. Revenue is also recognised in relation to the services rendered, to
the patients who are undergoing treatment/ observation on the balance sheet date to the extent of
services rendered. Revenue is recognised net of discounts and concessions given to the patients.

Revenue from sale of pharmacy and sale of food and beverages is recognised when all significant risk
and rewards of their ownership are transferred to the customer and no significant uncertainty exists
regarding the amount of the consideration that will be derived from the sale of the goods and regarding
its collection.

Revenue from admission fees, tuition fees and other fees for academic courses are recognised on the
due date for the receipt of fees and apportioned over the academic term on a time proportion basis. Fee
waivers, discounts, rebates provided to students are reduced from fee received. Application procession
fees are recognised as revenue on receipt of the fees.

Income from interest on deposits, loans and interest bearing securities is recognised on the time
proportionate method.

f) Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, which include capitalised borrowing
costs, less accumulated depreciation and accumulated impairment loss, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismanglimg moving the item and restoring the site on which it located.




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

The cost of self-constructed item of property, plant and equipment comprises the cost of materials and
direct labor, any other cost directly attributable to bringing the item to working conditions for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on which
it is located.

If significant parts of item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit and
loss.

Transition to Ind AS

On the transition to Ind AS, the Company has elected to continue with the carrying value of its
property, plant and equipment recognised as at 1 April 2016, measured as per the previous GAAP, and
use that carrying value as deemed cost of such property, plant and equipment (refer note 2.1).

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with expenditure will flow to the Company.

Depreciation and amortisation

The Company provides depreciation under straight line method on Property, Plant and Equipment,
other than leasehold land and assets costing less than INR 5,000, based on the useful life specified in
schedule II of the Companies Act, 2013, as in the opinion of the Management, the same reflects the
estimated useful life. Depreciation is calculated on pro-rata basis from the date on which the assets are
ready for use or till the date the assets are sold or disposed off.

Leasehold land is in the nature of perpetual lease without any limited useful life and hence is not
amortised. Assets costing less than INR 5,000 based on internal assessment and materiality the
Management has estimated that the same shall be depreciated in the period of purchase.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted appropriately.

The cost and related accumulated depreciation are de-recognised from the standalone financial
statements upon sale or disposition of the asset and the resultant gains or losses are recognised in the
statement of profit and loss. Amounts paid towards the acquisition of property, plant and equipment
outstanding as of each reporting date are recognised as capital advance and the cost of property, plant
and equipment not ready for intended use before such date are disclosed under capital work-in-
progress.

g) Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment. Intangible assets are
amortised over their respective estimated useful lives on a straight-line basis, from the date that they
are available for use, based on the expected pattern of economic benefits of assets.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditure is recognised in profit and loss as incurred.




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all its
intangible assets recognised as at 1 April 2016, measured as per the previous GAAP, and use that
carrying value as the deemed cost of such intangible assets.

Amortisation

The estimated useful life of an identifiable intangible asset is based on a number of factors including
the effects of obsolescence, demand, competition and other economic factors (such as the stability of
the industry and known technological advances) and the level of maintenance expenditures required to

obtain the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows:

Block of assets | Useful life
Software ] | 3-6 years

h) Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in
connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their
intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an
expense in the period in which they are incurred.

i) Employee benefits
Short term employee benefits

Short term employee benefits are measured on an undiscounted basis and are expensed as the relative
service is provided. A liability is recognised for the amount expected to be paid e.g, under short term
cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result
of the past service provided by the employee, and the amount of obligation can be estimated reliably.

Post-employment benefits
Defined contribution plans

A defined contribution plan is post-employment benefit plan under which an entity pays specified
contributions to separate entity and has no obligation to pay any further amounts. The Company makes
specified obligations towards employee provident fund and employee state insurance to Government
administered provident fund scheme and ESI scheme which is a defined contribution plan. The
Company’s contributions are recognised as an expense in the statement of profit and loss during the
period in which the employee renders the related service.




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in
respect of a defined benefit plan is calculated by estimating the amount of future benefit that
employees have earned and returned for services in the current and prior periods; that benefit is
discounted to determine its present value. The calculation of Company’s obligation under the plan is
performed annually by a qualified actuary using the projected unit credit method.

The gratuity scheme is administered by third party. Re-measurements of the net defined benefit
liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and
the effect of the asset ceiling (if any, excluding interest), are recognised immediately in other
comprehensive income (OCI). The Company determines the net interest expense (income) on the net
defined liability (assets) for the period by applying the discount rate used to measure the net defined
obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking
into account any changes to the defined benefit liability (asset) as a result of contribution and benefit
payments. Net interest expense and other expenses related to defined benefit plans are recognised in
the statement of profit and loss. The Company recognises gains and losses in the curtailment or
settlement of a defined benefit plan when the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in the statement
of profit and loss.

Compensated Absences

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term
employee benefit and the accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. The Company records an obligation for such
compensated absences in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

j) Leases

Determining whether an arrangement contains a lease
At the inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception or on the reassessment of the arrangement that contains a lease, the payments and other
consideration required by such an arrangement are separated into those for the lease and those for the
other elements on the basis of their relative fair values. If it is concluded for a finance lease that it is
impracticable to separate the payments reliably, then an asset and a liability are recognised at an
amount equal to the fair value of the underlying asset. The liability is reduced as payments are made
and an imputed finance cost on the liability is recognised using the incremental borrowing rate.




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

Finance leases

Lease of Property, plant and equipment that transfer to the Company and associate substantially all the
risks and rewards of ownership are classified as finance lease. The leased asset are measured initially
at an amount equal to lower of their fair value and the present value of the minimum lease payments.
Subsequent to initial recognition, the assets are accounted for in accordance with the accounting policy
applicable to similar owned assets.

Minimum lease payments made under finance leases are apportioned between the finance charge and
the reduction of the outstanding liability. The finance charge is allocated to each period during the
lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Operating leases

Asset held under lease that do not transfer to the Company and associate substantially all the risks and
rewards of ownership ( i.e. operating lease ) are not recognised in the balance Sheet.

Lease payments under operating lease are generally recognised as an expense in the statement of profit
and loss on a straight line basis over the term of lease unless such payments are structured to increase
in line with the expected general inflation to compensate for the lessor’s expected inflationary cost
increases.

k) Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders
for the period by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the net profit attributable to equity shareholders for
the year relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares. Potential
equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net
profit per share.

1) Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognised in profit and loss
except to the extent that is relates to an item recognised directly in equity or in other comprehensive
income.

Current income tax

Current tax comprises the expected tax payable or receivable on the taxable income for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantially enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the assets and settle the liability on a net basis
or simultaneou e
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Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

Deferred tax

Deferred tax is recognised in respect of temporary differences between carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax liabilities are recognised for all taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

m) Foreign exchange transactions and translations

Transactions in foreign currencies are recorded at prevailing rate at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange
rate when the fair value was determined. Non-monetary items that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Foreign
currency differences are generally recognised in the statement of profit and loss.

n) Impairment
i.  Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost;

At each reporting date, the Company assesses whether financial assets carried at amortised cost
through other comprehensive income (FVOCI) are credit impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows
of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;

— the restructuring of a loan or advance by the Company on terms that the Company would not
consjderetherwise;
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Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

~ itis probable that the borrower will enter bankruptcy or other financial reorganisation; or

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except
for the following, which are measured as 12 month expected credit losses:

— bank balances for which credit risk (i.e. the risk of default occurring over the expected life of
the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within 12 months after the reporting date (or a shorter period if the expected life of
the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward- looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company determines
that the trade receivable does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write- off. However, financial assets that are written off
could still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.
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ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

o) Provisions and contingent liabilities
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities

A disclosure for contingent liabilities is made where there is a possible obligation or a present
obligation that may probably not require an outflow of resources. When there is a possible or a present
obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made.

Onerous contracts

Provision for onerous contracts. i.e. contracts where the expected unavoidable cost of meeting the
obligations under the contract exceed the economic benefits expected to be received under it, are
recognised when it is probable that an outflow of resources embodying economic benefits will be
required to settle a present obligation as a result of an obligating event based on a reliable estimate of
such obligation.

p) Investments

Investments are classified as current investments, if the Management does not intend to hold the
investments for more than one year. Investments other than current investments are classified as long-
term investments.

Non-current investments are carried at cost. Provision is made, wherever necessary, for any
diminution, other than temporary, in the value of investment.

Current investments are carried at the lower of cost and fair value. The comparison of cost and fair
value is done separately in respect of each category of investment. Any reductions in the carrying
amount and any reversals of such reductions are charged or credited to the statement of profit and loss.
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q) Recent accounting pronouncements:
Standards issued but not effective on Balance sheet date:

Ind AS 115, Revenue from Contracts with Customers

Ind AS 115, establishes a comprehensive framework for determining whether, how much and when
revenue should be recognised. It replaces existing revenue recognition guidance, including Ind AS 18
Revenue, Ind AS 11 Construction Contracts and Guidance Note on Accounting for Real Estate
Transactions. Ind AS 115 is effective for annual periods beginning on or after 1 April 2018 and will be
applied accordingly.

The core principle of Ind AS 115 is that an entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Specifically, the standard
introduces a 5-step approach to revenue recognition.

Step 1: [dentify the contract(s) with a customer

Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

The Company has completed an initial assessment of the potential impact of the adoption of Ind AS
115 on accounting policies followed in its financial statements. The quantitative impact of adoption of
Ind AS 115 on the financial statements in the period of initial application is not reasonably estimable
as at present.

Further, the new standard requires enhanced disclosures about the nature, amount, timing and
uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

Ind AS 21, The effect of changes in foreign exchange rates

The amendment clarifies on the accounting of transactions that include the receipt or payment of
advance consideration in a foreign currency. The appendix explains that the date of transactions, for
the purpose of determining the exchange rate, is the earlier of the date of initial recognition of the non-
monetary prepayment asset or deferred income liability and the date the related item is recognised in
the financial statements. If there are multiple payments or receipts in advance, a date of transaction is
established for each payment or receipt. Based on preliminary evaluation considering known and
estimable information, the management believes that the standard will not have a significant impact on
the Company's financial statement in the period of its initial application.

Ind AS 40, Investment property

The amendment explains that the transfer to, or from, investment property is made when there is an
actual change of use, that is the asset meets or ceases to meet the definition of investment property and
there is evidence of change in use. A change in management's intentions for the use of a property does
not provide evidence of a change in use. Since the Company does not have any investment property in
its books of account, the Company has concluded that there will be no impact of this amendment on its
financial statements.
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Notes to the financial

INK tn il

2.1 (a) Property. plant and cquiy

("PPE’) and capital work in progress

Total of property,

Particulars Freehold land  Leasehold land Buildings . Medigal and Pla.nt and ,Om“ El?clrlcal Computers Ny Vehicles plant and Clapllal Ll
surgical It quip p fixtures . in - progress
coumment
Cost or deemed cost (gross carrying amount) (Refer note A below)
Balance as at 1 April 2016 1094 15182 2,776 77 1,514 67 10995 1874 24155 1582 146 54 1318 499998 2308
Additions 686 140 47 15247 009 291 2202 1032 2795 483 36792 75287
Disposals . . E 007) F (020) 027) :
Capitatised during the year - - - . - - . . a r - (140.47)
Balance as at 31 March 2017 17.80 151.82 2.917.24 1.667.14 110.04 21.65 263.50 26.14 174.49 17.81 5,367.63 635.48
Balance as at 1 April 2017 17.80 15182 2,91724 1,667 14 110.04 2165 263 50 2614 174 49 1781 5,367.63 63548
Additions 6562 - 51430 414.90 1185 926 3559 1875 28 86 1269 1,111.82 149 77
Disposals - - - (19.16) - - - (19.16) .
Capitalfised during the year . . . . . g - x E . . 78525
Balance as at 31 March 2018 83.42 151.82 3.431.54 2,062.88 121.89 30.91 299.09 44.89 203.35 30.50 6.460.29 -
Accumulated depreciation
Balance as at 1 April 2016 - . - - - - - - - . -
Depreciation charge for the year - - 4904 193 28 971 801 4337 1026 2612 303 34282 -
Disposals - . - a : = - - (0.04) (0.04) -
Balance as at 31 March 2017 - - 49.04 193.28 9.71 8.01 43.37 10.26 26.12 2.99 342.78 -
Balance as at 1 April 2017 - 49 04 193 28 971 801 4337 10 26 2612 299 34278 -
Deprediation charge for the year - - 5763 214 86 1045 934 42 60 1209 2571 420 376.88 -
Disposals - - (2.98) - - - - - - (2.98) -
Balance as at 31 March 2018 - - 106.67 405.16 20.16 17.35 85.97 22.35 51.83 7.19 716.68 -
Carrying amounts (net)
At 1 April 2016 10.94 151.82 2,776.77 1,514.67 109.95 18.74 241.55 15.82 146.54 13.18 4,999.98 23.08
At 31 March 2017 17.80 151.82 2,868.20 1,473.86 100.33 13.64 220.13 15.88 148.37 14.82 5,024.85 635.48
At 31 March 2018 33.42 151.82 3,324.87 1,657.72 101.73 13.56 213.12 22.54 151.52 23.31 5,743.61 -

Notes:

1 Leaschold land is in the nature of perpetual lease and is not amortised

2. Buildings amounting to gross block INR 49 63 millions (31 March 2017 INR 49 63 millions; | April 2016: INR 49 63 millions) and net block INR 34 91 millions (31 March 2017; INR 35 60 millions; | April 2016: INR 36.28 millions) are constructed on the land taken on lease from promoters for a period of

30 years without making any upfront payment and renewable at the option of the Company
3 Durirg the year, foreign exchange fluctuation loss amounting to INR: Nil (31 March 2017 Nil, 1 April 2016: INR 0.21 millions) has been capitalised to the Medical and surgical equipment pursuant Lo notification no G S R 225(E) dated 31 March 2009 The notification was valid upto 31 March 2011 and

subsequently was extended upto 31 March 2020 based on notification no G $ R 914(E) dated 29 December 2011

4 Refer note 2 26 for incidental expenditure incurred during the construction period
5 Refer note 2 38 for details of assets pledged as security
6 Refer note 2 27 for assets taken on finance lease

7 During the year 2016 - 17, INR 527 80 millions was paid via slump sale agreement dated 25 October 2016 for the purchase of business undertaking from Ongole Aarogya Hospitals Private Limited and was included in the capital work in progress. The same has been capitalised in the current year
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Notes to the dal fi ] for the year ended 31 March 2018 (continued)
2.1 (b) Intangible assets INR it milhions
Particulars Software
Cost or deemed cost (gross carrying amount) (Refer note A below)

Balance as at 1 April 2016 1274
Additions 4176
Disposals -
Balance as at 31 March 2017 17.50
Balance as at 1 April 2017 1750
Additions 306
Disposals -
Balanee as at 31 March 2018 20.56

Accumulated depreciation
Balance as at 1 April 2016 -

Depreciation charge for the year 3.04
Disposals -

Balance as at 31 March 2017 3.04
Balanee as at 1 April 2017 304
Depreciation charge for the year 419
Disposals -

Balance as at 31 March 2018 7.23

Carrying amounts (net)

At 1 April 2016 12.74
At 31 March 2017 14.46
At 31 March 2018 13.33

(A) Details of gross block 2nd accumulated depreciation as per previous GAAP as at 01 April 2016 is as follows:
INH an mifivons

oL Ind AS Deemed cost as
Description Gross block depreciation and Net block .
., adjustments per PPE schedule
amortisation
Tangible, vwned
Freehold land 1094 - 1094 - 1094
Leasehcld land 151 .82 - 15182 - 151 82
Buildings 2,972 89 196 13 2,776 76 - 2,776 76
Medical and surgical equip 2,456 26 975 54 1,480.72 33095 1,514 67
Plant and equipment 139.95 3000 109.95 - 109 95
Office equipment 3437 1563 18.74 - 1874
Electrical equipment 42256 181 01 241 55 - 24155
Computers 8873 7291 1582 - 1582
Funiture and fixtures 24790 101 36 146 54 B 146 54
Vehicles 3125 18 07 1318 - 1318
Total ible assets (a} 6,556.67 1,590.65 4.966.02 33.95 4,999.97
Intangibles, owned
uey
Computer software @ 15.99 325 1274 - 12.74
Total intangible assets (b) il AN 15.99 3.25 12.74 E 12.74
fa'f \'o
Grand rotal (a) + (b) * JI o 6.572.66 1,593.90 4,978.76 33.95 5,012.71
=i w
- ~
AN/
7 N \g\

4 i Acc’ﬂﬁ
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INR in millions
As at As at As at
31 March 2018 31 March 2017 1 April 2016

2.2 Non current investments
(Unquoted, trade invesiment)

Investment in subsidiaries - valued at cost

1,172,281 (31 March 2017: 1,172,281, 1 April 2016: 1,172,281) equity shares of INR 10 each fully paid - up 63.34 6334 6334
held in Arunodaya Hospitals Private Limited

10,000 (31 March 2017 :10,000, | April 2016 : 9,980) equity shares of INR 10 each fully paid - up held in 0.10 010 0.10
KIMS Hospitals Private Limited

10,000 (31 March 2017 :10,000, 1 April 2016 : 9,998) equity shares of INR 10 each fully paid - up held in 0.10 010 0.10
KIMS Swastha Private Limited

10,000 (31 March 2017 :10,000, 1 April 2016: Nil) equity shares of INR 10 each fully paid - up held in KIMS 0.10 010 s
Cuddles Private Limited

9,990 (3t March 2017 : 9,990, 1 April 2016: Nil) equity shares of INR 10 each fully paid - up held in KIMS 010 0.10 -
Sahariah Healthcare Private Limited

10,000 (31 March 2017 : 9,999, | April 2016: Nil) equity shares of INR 10 each fully paid - up held in KIMS 010 0.10 -
Hospital (Bhubaneswar) Private Limited

12,338,155 equity shares of INR 10 each fully paid - up held in KIMS Hospital Enterprises Private Limited (31 251.06 - -

March 2017: 10,737,530 ; 1 April 2016: 9,799,600) equity shares of [NR 10 each fully paid - up

Investment in Associate - valued at cost

12,338,155 equity shares of INR 10 each fully paid - up held in KIMS Hospital Enterprises Private Limited (31 . 166.24 120,43
March 2017: 10,737,530 ; 1 April 2016: 9,799,600) equity shares of INR 10 each fully paid - up
Total 314.90 230.08 183.97

Aggregate amount of unquoted investments 314.90 23008 183.97
Aggregate provision for impairment in value of investments - - 2

2.3 Loans
(Unsecured, considered good)

(a) Non-current

Security deposits 20.28 1843 18.70
Total 20.28 18.43 18.70

(b) Current

-To parties other than related parties

Security deposits 4.64 4.86 531

-To related parties (refer note 2.29 and 2.33)

Loans to related parties 146.34 67.56 2542
150.98 72.42 30.73

2.4 Other financial assets
(Unsecured, considered good)

(a) Non-current

Bank deposits (due to mature after 12 months of reporting date*) 8.90 9.36 4.63
Interest accrued but not due on bank deposits 2.36 2.00 3.07
Total 11.26 11.36 7.70

* The above deposits are restrictive in nature as it pertains to bank guarantee
(b) Current

-To parties other than related parties

Unbilled revenue 54.06 66.62 60.48
Other receivables - 1.06 .
Other advances (refer note 2.29 ) 61.78 53.60 0.30
Interest accrued but not due on bank deposits 0.30 0.38 3.89

-To related parties (refer note 2.29)
Interest accrued but not due on loans 951 4.23 -

Total 125.65 125.89 64.67

2.5 Other non-current assets
(Unsecured, considered good)

Capital advances 46.87 93.78 60.38
Statutory dues paid under protest 39.49 39.49 3844
Prepaid expenses 244 . -
Total 88.80 133.27 98.82
2.6 Inventories*

(Valued at lower of cost or ne:

Medical consumables and phalpiigcy items 162.83 153.02 11268
Total 162.83 153.02 L12.68
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257,

2.8

2.9

2.10

INR in millions

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Trade receivables

(Unsecured)

Considered good* 960.10 760.71 55681

Considered doubtful 142.20 15541 99.00

Total receivables 1,102.30 916.12 655.81

Less : Allowance for doubtful debts, net (142.20) (155.41) (99.00)
Net trade receivables 960.10 760.71 556.81

* The above includes trade receivables from related parties amounting to INR 2.21 millions (31 March 2017: INR 2.21 millions; 1 April 2016; INR 2.21 millions)

respectively. (refer note 2 29)
**Refer note 2.38 for details of assets pledged as security

Cash and bank balances

a) Cash and cash equivalents

Cash on hand 711 7.87 13.69
Balances with banks '

- On current accounts 77.91 72.17 17.53

85.02 80.04 31.22

b) Other bank balances* 3.26 0.80 3620

3.26 0.80 36.20

Total 88.28 80.84 67.42

* The above deposits are restrictive in nature as it pertains to bank guarantee. There guarantees are maturing within 12 months of the reporting date

Disclosure on Specified Bank Notes (SBNs):

During the previous year, the Company had specified bank notes or other denomination note as defined in the MCA notification G.S R. 308(E) dated 30 March 2017
on the details of Specified Bank Notes (SBN) held and transacted during the period from 8 November 2016-to 30 December 2016, the denomination wise SBNs and

other notes as per the notification is given below:

Other Total
Particulars SBNs* Denomination
Notes
Closing cash in hand as on 8 November 2016 36.73 3.89 40.62
Add: permitted receipts 791 9430 10221
Less: permitted payments - 9.53 9.53
Less: amounts deposited in banks 44 64 70.49 11513
18.17 18.17

Closing cash in hand as on 30 December 2016 -

* For the purposes of this clause, the term “Specified Bank Notes’ shall have the same meaning provided in the notification of the Government of India, in the Ministry

of Finance, Department of Economic Affairs number S.0. 3407(E), dated the 8th November, 2016

Tax assets (net)

a) Non-current

Advance tax [net of provision for taxation] 20021 - -
200.21 - -

b) Current

Advance tax [net of provision for taxation] - 145.75 144 46

Total - 145.75 144.46

Other current assets

(Unsecured, considered good)

Advance to suppliers 311 12.98 14.40

Prepaid expenses 6.81 7.33 884

Staff advances 3.89 640 20.63

Total 13.81 26.71 43.87
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(a)

INR in millions
2.11 Equity share capital As at As at As at
31 March 2018 31 March 2017 I April 2016
Authorised
95,000,000 (31 March 2017 95,000,000; | April 2016 71,000,000} equily shares of INR 10 each 950 00 950 00 710 00
950.00 950.00 710.00
Issned, subscribed and paid-up*
50,149,732 (31 March 2017 50,149,732 ; | April 2016 48.928,992) equuly shares of INR 10 each fully paid-up 501 50 501 50 489 29
501.50 501.50 489.29
==
* excludes 21,474 864 equity shares of INR 10 each fully paid-up which are classified as financial liability
Reconciliation of number of equity shares ou ling at the b and at the end of the year: INR in millions
Particulars As at 31 March 2018 As at 31 March 2017
Number of shares Amount  Number of shares Amount
At lhe commencement of the year* 50,149,732 501 50 48.928,992 489 29
Shares issued during the year - - 1.220.740 1221
Shares outstanding at the end of the year* 50,149,732 501.50 50,149,732 501.50

(b}

(c)

(d)

(e)

* excludes 21,474,864 equity shares of INR 10 each fully paid-up which are classitied as financial liability

Rights, preferences and restrictions altached to equity shares:

The Company has a single class of equity shares Accordingly, all equity shares rank equally with regard to dividends and share 1n the Company’s residual assets The equity shares are entitled to receive dividend
as declared from time to time The voting rights of an equity shareholder on a poll (not on show of hands) are in proportion to its share of the paid-up equity capital of the Company. Voling rights cannot be
exercised 1n respect of shares on which any call or other sums presently payable have not been paid. Failure to pay any amount called up on shares may lead to forfeiture of the shares On winding up of the
Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held

In the event of occurrence of any Liquidation event, the total proceeds from such liquidation event remaining afer discharging or making provision for discharging the liabilities of the Company as required under
applicable law, shall be distributed to shareholders of the Company (excluding equity shares already classified as liability), an amount equal to the Pro Rala amount that the certain shareholders of the Company
receives on a fully diluted basis To the extent that there are assets available for distribution after payment of the Liquidation Preference Amount to the certain shareholders and the amounts to the Promoters and
other shareholders, all shareholders (including shares classified as liability) will share pro rata, on a fully diluted basis, in the distribution of such remaining assets

Particulars of shareholders holding inore than 5% equity shares

As at 31 March 2017
% ol holding

As at 31 March 2018
% ol holding

Name of shareholder

Number of shares Number of shares

Dr B Bhaskar Rao 19,756,664 3940 19,756.664 3940
B Seenaiah 5,330,408 1063 5,330,408 (063
4,800,632 957 4,800,632 957

BRM Hospitals Private Limited

Aggregate number of bonus shares issued, shares issued for consideration other than cash during the period of 5 years immediately preceding the reporting date

31 March 2014

Particulars 31 March 2018 31 March 2017 31 March 2016 31 March 2015
Equity shares of INR 10 each, fully paid up, - - 1,275,300
allotted on 27 June 2013 pursuant to Lhe scheme
of arrangement
61,603.374 2,933,494 510,078

Equity shares of INR 10 each, fully pad up -
allotted as bonus shares by capitalisation of
securities premium

The Company has not bought back any shares during the period of five years immediately preceding the balance sheet date
Subsequent to the year end, the Company has entered into a securities subscription and purchase agreement alongwith General Atlantic Singapore KH Pte Ltd (“new mvestors™), India Investor Fund (“old
vestor”) and existing shareholders through which new investors have purchased few shares from the existing shareholders and entire shares from the old investors The terms of the contracl with the new

investors would resull in de-recognilion of the existing liability by INR 5,604 94 millions as at 31 March 2018) and recognition of the same in total equity

Further. the new investors has also infused an amount of INR 880 millions in the form of equity share capital having face value of INR 10 at the premium of INR 297 16 in the Company
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2.12

Notes:

Long term borrowings INR in millions
As at 31 March 2018 As at 31 March 2017 As at 1 April 2016
Non- current Current® Non- current Current* Non- current Current*
Seccured

Term loans from banks

- Andhra Bank term loan - 1 (refer note i) - - - 145.64 14879 149.36

- Andhra Bank term loan - 2 (refer note ii) 78.88 79.36 157.27 78.07 234.60 7892

- Andhra Bank term loan - 3 (refer note iii) - 638 1.54 81.74 87.65 81.31

- Andhra Bank term loan - 4 (refer note iv) 73.18 29.52 103.87 29.40 -

- Andhra Bank term loan - 5 (refer note v) 479.70 1213 413.59 - - -

- HDFC Bank equipment loan (refer note vi) 65.00 . - - 14.47 2756

- HDFC Bank vehicle loans (refer note vii) 024 052 1.70 1.09 047 034

- Syndicate Bank - | (refer note viii) - - 683 44 135.89 819.33 108.20

- Syndicate Bank - 2 (refer note ix) - - 134.42 33.38 129.63 33.55

- Syndicate Bank - 3 (refer note x) - - 19.82 40.97 58.16 41,18

- IDFC Infrastructure Finance Limited (refer note xi) 1,210.28 44.06 . - - -

- Vijaya Bank - | (refer note xii) - - 57.87 19.19 77.03 18,90

- Vijaya Bank - 2 (refer note xiii) - - 50.82 16.86 67.66 16.58

- ICICI Bank (refer note xiv) . - 164.80 28 81 - -

- Federal bank (refer note xv) 182.00 . - - . -

Total loans from banks (A) 2,089.28 171.97 1,789.14 611.04 1,637.79 555.90

Term loans from other partics

- Siemens Financial Services Private Limited 16.75 4745 64.40 62.88 12.16 29.77
[refer note xvi]

- India [nfoline Finance Limited [refer note xvii] - . - - - 1.83

- GE Capital Services India [refer note xviii] - - - 1.16 1.16 14.07

- SREI Equipment Finance Private Limited E - - - - 0.22
[refer note xix]

- De Lage London Finance Service [refer note xx] 9.92 0.50 42.84 5.04 - -

- Toyota Finance [refer note xxi] . . 0.09 038 047 0.34

Total loans from other parties (B) 26.67 47.95 107.33 69.46 13.79 46.23

Unsecured

Deferred payment liability [refer note xxii (a) and xxii (b)] - 25.00 4761 14.46 63.86 13.10

Finance lease obligation [refer note xxiii] 2438 10.52 3124 7.30 3731 493

Liability component of financial instrument [refer note xxiv] - 3,995.81 - 3,474.62 3,02172 -

Total unsecured loans (C) 24.38 4,031.33 78.85 3,496.38 3,122.89 18.03

Total (A) +(B) + (C) 2,140.33 4,251.25 1,975.32 4,176.88 4,774.47 620.16

*Refer current maturities of long term debts under note 2.13 (b) Other financial liabilities

Andhra Bank term loan - 1 was secured by Pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company. Further, it was secured by pledge of Rs. 1.08 lakh shares of promoter directors of total face value (‘FV') of Rs. 10.80 lakhs and
20% of shares of the Company held by the Dr. B. Bhaskar Rao and/or directors of the Company. The loan was further secured by personal guarantee of B. Krishnaiah,
Dr. B. Bhaskar Rao, B.Seenaiah and D.Anitha Further, the loan was secured by property belonging to Dr. B. Bhaskar Rao, Loan was repayable in 22 quarterly
instalments from December 2012 to March 2018 and carried an interest rate of ['Y MCLR + 0.45% + 0.50% (TP) (31 March 2017: [Y MCLR + 0.45% + 0,50% (TP); 1
April 2016: Base rate + 1.50% (spread) + 0.50% (TP) . Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 145 64 millions; I April 2016: INR
298.15 millions). This loan has been repaid in full

Andhra Bank term loan - 2 is secured by Pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company. Further, it is secured by pledge of Rs. 1 08 lakh shares of promoter directors of total FV of Rs. 10 80 lakhs and 20% of shares of
the Company held by the Dr B. Bhaskar Rao and/or directors of the Company. The loan is further secured by personal guarantee of B. Krishnaiah, Dr. B. Bhaskar Rao,
B Seenaiah and D Anitha Further, the loan is secured by property belonging to Dr. B. Bhaskar Rao.. This loan is repayable in 22 quarterly equal instalments from
December 2014 to March 2020 and carries interest rate of 'Y MCLR + 0.45% + 0.50% (TP) ( 31 March 2017 : 1Y MCLR + 0.45% (spread) + 0.50% (TP) and 1 April
2016 : Base rate + 1,50% (spread) + 0.50% (TP). Outstanding amount as on 31 March 2018 is INR 158.24 millions (3| March 2017: [NR 235.34 millions; 1 April
2016: INR 313 .52 millions)

Andhra Bank term loan - 3 is secured by Pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company.Further, it is secured by pledge of Rs. 1.08 lakh shares of promoter directors of total FV of Rs. 10.80 lakhs and 20% of shares of
the Company held by the Dr. B. Bhaskar Rao and/or directors of the Company. The loan is further secured by personal guarantee of B. Krishnaiah, Dr. B. Bhaskar Rao,
B.Seenaiah and D, Anitha. Further, the loan is secured by property belonging to Dr. B. Bhaskar Rao. Loan is repayable in 29 monthly equal instalments from December
2015 to April 2018 and carries interest rate of 1Y MCLR + 0.45% (spread ) + 0.50% (TP) ( 31 March 2017: 1Y MCLR + 0.45% (spread) + 0.50% (TP) and 1 April
2016 : Base rate + 2% (spread), Outstanding amount as on 31 March 2018 is INR 6.38 millions (31 March 2017: INR 83.28 millions; 1 April 2016: INR 168.96
millions)

Andhra Bank term 4 is secured by second pari passu charge on other unencumbered movable and immoveable fixed assets of the Company both present and
future along ders except Rajahmundry unit fixed assets. Further, it is secured by personal guarantee of Dr. B. Bhaskar Rao, Mr. B. Krishnaiah, Mr
B. Scenai Qn‘h‘ dge of 14.1 millions shares of promoter directors The loan is also secured by second pari passu charge on the commercial land and
building i to the Company, second charge on land and building and all other fixed assets purchased for Ongole unitin'slump sale and other

assets pun: f g {his loan is repayable in 20 quarterly equal instalments from December 2016 to September 2021 and carries mterest rate of 1Y,
MCLR +# 45% (spread) + 0.50pa.61P) ( 31 March 2017 : 1Y MCLR + 0 45% (spread) + 0.50% (TP); 1 April 2016: Nil). Outstanding amount as on 31 March 2018 is

A\ 5
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2.12  Long term borrowings (continued)
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Andhra Bank term loan - 5 is secured by exclusive charge on land and building and all other assets purchased for Ongole unit in slump sale and other assets purchased
out of term loan and second charge on the current assets (existing and future) pertaining to Ongole unit. Further, it is secured by personal guarantee of Dr. B. Bhaskar
Rao, Mr. B. Krishnaiah, Mr. B. Seenaiah and D. Anitha and pledge of 14.1 millions shares of promoter directors. This loan is repayable in 40 quarterly unequal
instalments from March 2019 to December 2028 and carries interest rate of 1Y MCLR + 0.45% (spread) + 0.50% (TP) ( 31 March 2017 : 1Y MCLR + 0.45% (spread)
+0.50% (TP) ; 1 April 2016: Nil). Outstanding amount as on 31 March 2018 is INR 491.84 millions (31 March 2017: INR 413.59 millions; 1 April 2016: INR Nil).

(a) Term loans from HDFC bank consists of 1 loan (31 March 2017: Nil; 1 April 2016: Nil) secured by way of first and exclusive charge on the medical equipment out
of sanctioned facility, carrying an interest rate of 9.5% fixed p a. (31 March 2017: Nil; 1 April 2016: Nil). This loan is repayable in 84 unequal monthly from July 2017
to June 2024. Outstanding amount as on 31 March 2018 is INR 65 millions (31 March 2017: INR Nil; 1 April 2016: INR Nil)

(b) Term loans from HDFC bank consists of Nil loans (31 March 2017: Nil; 1 April 2016: 5 loans) secured by way of hypothecation of medical, surgical equipment and
vehicles procured from the said loans and first charge on Company's stock, book debts and carried interest ranging from 9.75% to 13.10% per annum (31 March 2017:
ranging from 9.75% to 13.10% per annum; 1 April 2016: ranging from 9.75% to 13.10% per annum). These loans were repayable in equal monthly instalments starting
from March 2011 to October 2017. Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR Nil; 1 April 2016: INR 42.03 millions). This loan has
been repaid in full

Term loans from HDFC bank consists of 1 loan (31 March 2017: 2 loans; 1 April 2016: 1 loan) secured by first exclusive hypothecation charge on the vehicles acquired
from the said loans and carries interest rate ranging from 9.75% to 12.51% (31 March 2017: ranging from 9.75% to 12.51% ; 1 April 2016 : ranging from 9.75% to
12.51%). These loans are repayable in equal monthly instalments starting from August 2016 to August 2019 Outstanding amount as on 31 March 2018 is INR 0.75
millions (31 March 2017: [NR 2.80 millions ; 1 April 2016: INR 0 81 millions).

Syndicate Bank term loan - | was secured by Pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company. Further, it was secured by pledge of Rs. |1 08 lakh shares of promoter directors of total FV of Rs. 10.80 lakhs and 20% of shares
of the Company held by the Dr. B. Bhaskar Rao and/or directors of the Company. The loan was further secured by personal guarantee of B. Krishnaiah, Dr. B, Bhaskar
Rao, B.Seenaiah and D.Anitha. Further, the loan was secured by property belonging to Dr. B. Bhaskar Rao. Loan was repayable in 30 unequal quarterly instalments
from December 2015 to March 2023 and carried an interest rate of 1 Y MCLR + 0.45% (spread) + 0.50% (TP) ( 31 March 2017 : 1Y MCLR + 0.45% (spread) + 0 50%
(TP); 1 April 2016 : Base rate + 1.75%). Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 819.33 millions ; I April 2016: INR 92753
millions). This loan has been refinanced in full

Syndicate Bank term loan - 2 was secured by Pari passu first charge on entire movable and immovable assets (existing and fulure assets) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company. Further, it wass secured by pledge of Rs. 1.08 lakh shares of promoter directors of total FV of Rs. 10.80 lakhs and 20% of shares
of the Company held by the Dr. B. Bhaskar Rao and/or directors of the Company. The loan was further secured by personal guarantee of B. Krishnaiah, Dr. B, Bhaskar
Rao, B Seenaiah and D.Anitha. Further, the loan was secured by property belonging to Dr. B. Bhaskar Rao. Loan was repayable in 26 unequal quarterly instalments
from December 2015 to March 2022 and carried an interest rate of 1Y MCLR + 0.45% (spread) + 0.50% (TP) ( 31 March 2017: 1Y MCLR + 0.45% (spread) + 0.50%
(TP), 1 April 2016: Base rate + 1.75%). Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 167.79 millions ; 1 April 2016: INR 163.18
millions). This loan has been refinanced in full.

Syndicate bank term loan - 3 was secured by Pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company. Further, it was secured by pledge of Rs. 1.08 lakh shares of promoter directors of total FV of Rs. 10.80 lakhs and 20% of shares
of the Company held by the Dr. B, Bhaskar Rao and/or directors of the Company. The loan was further secured by personal guarantee of B. Krishnaiah, Dr. B. Bhaskar
Rao, B Seenaiah and D.Anitha. Further, the loan was secured by property belonging to Dr. B. Bhaskar Rao. Loan was repayable in 29 monthly equal instalments from
April 2016 to August 2018 and carried interest rate of 1Y MCLR + 0.45% (spread) + 0.50% (TP) (31 March 2017 : 1Y MCLR + 0.45% (spread) + 0.50% (TP) and |
April 2016: Base rate + 3.25%), Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 60.79 millions; 1 April 2016: 99.34 millions). This loan has
been refinanced in full

Term loan from IDFC Infrastructure Finance Limited is secured by a first pari-passu mortgage and charge of immovable properties of the Secunderabad hospital and
Nellore hospital building. Also secured by a first pari-passu charge by way of hypothecation of Secunderabad hospital and Nellore Hospital movable properties
including movable plant and machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles and all other movable properties of whatsoever nature
excluding the equipment's which are purchased by Company out of medical equipment loans and a second pari-passu mortgage and charge of immovable properties of
the Ongole hospital, Also includes a second pari-passu charge by way of hypothecation of Ongole hospital movable properties including movable plant and machinery,
machinery spares, tools and accessories, furniture, fixtures, vehicles and all other movable properties of whatsoever nature excluding the equipment's which are
purchased by Company out of medical equipment loans; a second charge on the entire cash flows, receivables, book debts and revenues of the Company, of whatsoever
nature and wherever arising; subject to the prior charge of the working capital lenders. Also secured by personal guarantee of Dr. Bhaskar Rao. The loan is repayable in
72 equal monthly instalments and carries an interest rate of 9% per annum, (31 March 2017: Nil, 1 April 2016: Nil). Outstanding amount as on 31 March 2018 is INR
1,254.33 millions (31 March 2017: INR Nil ; 1 April 2016: Nil)

Vijaya Bank term loan - | was secured by Pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company. Further, it was secured by pledge of Rs. 1.08 lakh shares of promoter directors of total FV of Rs. 10.80 lakhs and 20% of shares
of the Company held by the Dr. B. Bhaskar Rao and/or directors of the Company. The loan was further secured by personal guarantee of B. Krishnaiah, Dr. B. Bhaskar
Rao, B Seenaiah and D. Anitha Further, the loan was secured by property belonging to Dr. B. Bhaskar Rao. This loan was repayable in 22 quarterly equal instalments
from January 2016 to April 2021 and carried interest rate of 1Y MCLR + 0,45% (spread) + 0.50% (TP) ( 31 March 2017: 1Y MCLR + 0.45% (spread) + 0.50% (TP); |
April 2016 : Base Rate + 2.25% (spread)). Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 77.06 millions ; 1 April 2016: 95.93 millions)
This loan has been refinanced in full.
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Vijaya Bank term loan - 2 was secured by Pari passu first charge on entire movable and immovable assets (existing and future asscts) of the Company by way of
hypothecation excluding the assets specifically charged to the equipment financers and Rajahmundry unit property and Pari Passu second charge on entire fixed assets
(existing and future) of the Company. Further, it was secured by pledge of Rs. 1.08 lakh shares of promoter directors of total FV of Rs. 10.80 lakhs and 20% of shares
of the Company held by the Dr. B. Bhaskar Rao and/or directors of the Company. The loan was further secured by personal guarantee of B. Krishnaiah, Dr. B. Bhaskar
Rao, B.Seenaiah and D Anitha. Further, the loan was secured by property belonging to Dr. B. Bhaskar Rao. This loan was repayable in 22 quarterly equal instalments
from January 2016 to April 2021 and carried interest rate of 1Y MCLR + 0.45% (spread) + 0.50% (TP) (31 March 2017: 1Y MCLR + 0.45% (spread) + 0.50% (TP); 1
April 2016 : Base Rate + 2 25% (spread)). Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 67.67 millions ; 1 April 2016: 8424 millions)
This loan has been refinanced in full

ICICI bank corporate term loan was secured by current assets, both present and future of Rajahmundry hospital and collateral security by way of exclusive charge on
commercial property of Rajahmundry hospital, Also secured by personal guarantee of Dr. B. Bhaskar Rao. Loan was repayable in 60 monthly equal instalments from
July 2017 to June 2022 and carried interest rate of MCLR + 1.80% (spread) (31 March 2017 : MCLR + 1,80% (spread) ; 1 April 2016: MCLR + 1.80% (spread))
Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 193.61 millions ; 1 April 2016: Nil). This loan has been refinanced in full

Federal Bank term loan is secured by exclusive charge on existing hospital at Rajahmundry and pledge of minimum $1% shareholding of the Company in KIMS
Hospital Private Limited, a subsidiary of the Company Also secured by personal guarantee of Dr. B. Bhaskar Rao. The loan is repayable in 66 equal monthly
instalments and carries an interest rate of 9.5% per annum. (31 March 2017: Nil, 1 April 2016: Nil). Outstanding amount as on 31 March 2018 is INR 182 millions (31
March 2017: INR Nil ; 1 April 2016: Nil)

Term loan - Siemens Financial Services Private Limited consists of 3 loans (31 March 2017: 6 loans, 1 April 2016: 4 loans) secured by way of hypothecation of
medical and surgical equipment procured from the said loan and personal guarantee of Dr. B Bhaskar Rao. The loans are repayable in unequal monthly instalments
from January 2012 to July 2019 and carries interests rate ranging from 11% to 13.50% per annum. ( 31 March 2017 : interests rate ranging from 11 % to 13.50% per
annum and | April 2016 : interest rate ranging from 3% to 13.50% per annum). Outstanding amount as on 31 March 2018 is INR 64.20 millions (31 March 2017; INR
127.27 millions ; 1 April 2016: 41.92 millions)

Corporate security given by KIMS Hospital Enterprises Private Limited in respect of the loans amounting to INR Nil (31 March 17 - INR 4.02 millions ; 1 April 2016

Term loan - India Infoline Finance Limited consists of Nil loans (31 March 2017: Nil, 1 April 2016: | loan) and is secured by way of hypothecation of medical and
surgical equipment procured from the said loan and personal guarantee of Managing Director. The loans are repayable in equated monthly instalments from November
2012 to August 2016 and carries interest rate of Nil. (31 March 2017: Nil, 1 April 2016: 13.25% p.a). This loan has been repaid in full

Term loan - GE Capital Services India consists of Nil loans (31 March 2017: 2 loans; | April 2016: 2 loans) and was secured by way of hypothecation of medical and
surgical qquipment procured from the said loans and personal guarantee of Dr. B Bhaskar Rao and Rajeswari Bollineni. The loans were repayable in equal monthly
instalments from May 2013 to April 2017 and carried interest rate ranging from 11% to 13.05% per annum, ( 31 March 2017 : ranging from 11 % to 13.05% per annum
and 1 April 2016 : ranging from 10% to 13.05% per annum). Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 1.16 millions ; 1 April 2016:
15.23 millions), This loan has been repaid in full

Term loan - SREI Equipment Finance Private Limited consisted of loans secured by way of hypothecation of medical and surgical equipment procured from the said
loans. The loans were repayable in 8 Quarterly unequal instalments from October 2011 to July 2013 and 36 monthly instalments of INR 1.21 millions from August
2013 to July 2016 and carries Nil interest rate . ( 31 March 2017: Nil ; 1 April 2016 : ranging from 13% to 16% per annum). Outstanding amount as on 31 March 2018
is INR Nil (31 March 2017: INR Nil ; | April 2016: 0.22 millions). This loan has been repaid in full

Term loan - De Lage Landen Financial Services India Private Limited consists of 1 loan (31 March 2017: 3 loans; 1 April 2016: | Nil) secured by way of first and
exclusive charge on all assets procured through the facility. Further, the loan is secured by collateral security of medical and surgical equipment procured from the said
loans and personal guarantee of Dr. B Bhaskar Rao. The loans are repayable in 42 monthly unequal instalments, inclusive of 6 months moratorium, from September
2016 to February 2020 and carries fixed interest rate of 11.25% per annum. ( 31 March 2017: 11.25%; 1 April 2016: Nil). Qutstanding amount as on 31 March 2018 is
INR 10.42 millions (31 March 2017: INR 47.88 millions ; 1 April 2016: Nil). The loans outstanding on 31 March 2017 have been refinanced in full and an additional
loan has been taken from DLL during the current period

Term loan - Toyota Financials Services [ndia Limited consisted of 1 loan secured by way of hypothecation of vehicle procured from the said loans. The loan was
repayable in 36 monthly equal instalments from July 2015 to June 2018 and carried fixed interest rate of 9.75% per annum. ( 31 March 2017: 9.75% and | April 2016
9.75%). Outstanding amount as on 31 March 2018 is INR Nil (31 March 2017: INR 0.47 millions ; 1 April 2016: INR 0.81 millions). This loan has been repaid in full

xxii (2) Deferred payment liability includes payable in respect of civil works and for purchase of medical equipment to Philips India Limited, The amount was payable in 78

unequal monthly instalments and 36 equal monthly instalments respectively commencing from October 2014. The facility carried an interest rate of 12% per annum. (
31 March 2017: 12% per annum and 1 April 2016: 12% per annum). This loan has been refinanced in full

xxii (b) Deferred payment liability also includes relates to payable in respect of purchase of equipment from Vattikutti Technologies Private Limited. The amount is payable in

xxiii

2 equal yearly instalments starting from January 2018. The facility does not carry any interest

Finance lease obligations pertain to medical equipments taken on finance lease. The lease term of such medical equipments is 5 to 6 years with equated monthly
payments. The same carries an interest rate ranging from 17.18% to 44.44% per annum (31 March 2017: 17,18% to 44.44% per annum; 1 April 2016: 17.18% to
44.44% per annum). Oustanding amount as on 31 March 208 INR 34.90 million (31 March 2017: INR 38.54 milion; 1 April 2016: 42.24 million)
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Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

INR in millions

As at As at As at
31 March 2018 31 March 2017 1 April 2016
2.13 Other financial liabilities
(a) Non-current
Security deposits 0.09 0.09 0.09
Derivatives - - 349.83
Total 0.09 0.09 349.92
(b) Current
-To parties other than related parties
Current maturity of long term debts (refer note 2.12) 425125 4.176.86 620.16
Capital creditors 2127 3852 893
Employee benefits payable 108,34 84.43 68.30
Interest accrued but not due on borrowings 2,63 6.97 12.10
Book overdrafts - - 449
Security and caution deposit 804 685 5.46
Retention money - 229 548
Derivatives 1,609.12 906.25 -

2.14

2.15

-To related parties (refer note 2.29)
Payable for purchase of shares = 020 =
. 7.58

Reimbursment of claims payables -
Total 6,000.65 5,222.37 732.50
The Company’s exposure to currency and liquidity risks related to trade payable is disclosed in note 2.36
Long-term provisions
Provision for employee benefits
Gratuity [refer note 2.28] 57.18 65.66 50.91
Compensated absences 29.74 - e
Total 86.92 65.66 50.91
Short-term borrowings
Secured
Working capital loans from banks [refer note i] 265,71 101.75 147.38
Unsecured
Loans from related parties [refer note ii]

- Directors - 274 274
Total 265.71 104.49 150.12
Notes

Working capital loans consists of loans from :

a) Andhra bank - Loan is secured by pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way
of hypothecation excluding the assets specifically charged to the equipment financers and Rajamundhry unit property and pari passu second charge on
entire fixed assets (existing and future) of the Company. Further, it is secured by personal guarantee of the managing director and pledge of 20% of
shares of the Company held by the managing director and other director. The loan is further secured by personal guarantee of Sri B. Krishnaiah, Dr. B

Bhaskar Rao, Sri B Seenaiah and D. Anitha. Further, the loan is secured by property belonging to Dr. B. Bhaskar Rao. Loan is repayable on demand and
carries interest rate of 1Y MCLR+0.95% (31 March 2017: 1Y MCLR+0,95% and 1 April 2016 : 12% to 13.75% per annum )

b) Syndicate bank - Loan is secured by pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by
way of hypothecation excluding the assets specifically charged to the equipment financers and Rajamundhry unit property and pari passu second charge
on entire fixed assets (existing and future) of the Company. Further, it is secured by personal guarantee of the managing director and pledge of 20% of
shares of the Company held by the managing director and other director. The loan is further secured by personal guarantee of Sri B. Krishnaiah, Dr. B
Bhaskar Rao, Sri B.Seenaiah and D.Anitha. Further, the loan is secured by property belonging to Dr. B. Bhaskar Rao. Loan is repayablc on demand and
carries interest rate Base rate + 1.75% i.e., 12%

(31 March 2017: Base rate + 1.75% i.e., 12% and | April 2016: Base rate + 1.75% i e 12%.)

¢) Vijaya bank - Loan is secured by pari passu first charge on entire movable and immovable assets (existing and future assets) of the Company by way
of hypothecation excluding the assets specifically charged to the equipment financers and Rajamundhry unit property and pari passu second charge on
entire fixed assets (existing and future) of the Company. Further, it is secured by personal guarantee of the managing director and pledge of 20% of
shares of the Company held by the managing director and other director. The loan is further secured by personal guarantee of Sri B. Krishnaiah, Dr. B
Bhaskar Rao, Sri B Seenaiah and D. Anitha. Further, the loan is secured by property belonging to Dr. B. Bhaskar Rao. Loan is repayable on demand and
carries interest rate Base rate + 2.15% i.e,, 11.80%. (31 March 2017: Base rate + 2.15% i e 11.80%. and 1 April 2016: Base rate + 2.15% i ¢ 11.80%)

b) Federal bank- Loan is secured by primary exclusive charge on current assets of Rajamundry hospital, both current and future and collateral security
by exclusive charge on existing hospital at Rajahmundry and pledge of minimum 51% shareholding of the Company in KIMS Hospital Private Limited,
a subsidiary of the Company. Also secured by personal guarantee of Dr. B. Bhaskar Rao. Loan is repayable on demand and carries interest rate of 9.35%
p.a (31 March 2018; Nil and 1 April 2016: Nil)

Loan from directors of INR 2.74 millions was interest free and was repayable on demand

Aggregate amount of secured loans guaranteed by directors and others 26571 101.75 147.38
Information about the Company's exposure to interest rate, foreign currency and liquidity risks is included in note 2.36

Trade payables

Trade payables

- total outstanding . 0.02
enterprises (refer ngté2,
- total outstanding dulfs 787.85 737.52 633.31

787.85 737.52 633.33

All trade payables are ‘current.’ The Company’s exposure to currency and liquidily risks related to trade payable is disclosed in note 2.36



Krishna Insti of Medical Sci Limited

Notes to the standal fi ial stat ts for the year ended 31 March 2018 (continued)
INR in mitlions
As at As at As at
31 March 2018 31 March 2017 1 April 2016
2.17 Short term provisions
Provision for employee benefits
Gratuity [refer note 2 28] . 2.95 380
Compensated absences 6.41 2295 2279
Total 6.41 25.90 26.59
2.18 Other liabilities
(a) Non-current
Financial guarantee liability (refer note 2.36) 942 677 0.81
Total 9.42 6.77 0.81
{(b) Current
Statutory dues payable 50.64 50.91 3816
Advance received from patients 4224 3599 5146
Financial guarantee liability (refer note 2 36) 2.00 1.55 043
Other liabilities 21.28 14.92 8.47

Total 116.16 103.37 98.52




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)
INR in millions

For the year ended  For the year ended

31 March 2018 31 March 2017
2.19 Revenue from operations
A Income from medical and healthcare services
Income from hospital services 3,99431 3,334.88
Income from pharmacy 2,146.69 1,909.79
Total 6,141.00 5,244.67
B Other operating income
Income from academic courses 46.09 45.30
Income from sale of food and beverages 89.69 67.09
Other hospital income 5.61 028
Total 141.39 112.67
Total revenue from operations (A+B) 6,282.39 5,357.34
2.20 Other income

Interest income on:

- fixed deposits 1.56 2.92

- income tax refunds 0.85 5.92

- loans to related parties (refer note 2.29) 10.03 423
Lease income 242 1.17
Profit on sale of property, plant and equipment - 0.60
Commission earned on gurarantee given to related party 1.71 1.23
Miscellaneous income 14.56 16.36
Total 31.13 32.43




Krishna Institute of Medical Sciences Limited

Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

2.21

2.23

Medical consumables and pharmacy items consumed

Opening stock
Add: Purchases during the year
Less: Closing stock

Total

Employee benefit expenses*

Salaries, wages and bonus
Contribution to provident and other funds (refer note no 2.28)
Staff welfare expenses

Total
*Net of amount capitalised (refer note 2.26)

Finance cost

Interest expense on

- term loans

- other loans

- finance lease obligations

- liability component of financial instruments
Other borrowing costs

Total

Other expenses*

Consultancy charges
House keeping expenses
Power and fuel
Catering and patient welfare expenses
Rent (refer note 2.27)
Tests and investigations
Academic courses expenses
Repairs and maintenance:
- Medical equipment
- Hospital building and others
Printing and stationery
Legal and professional charges (refer note below)
Rates and taxes
Loss on fair value changes in financial instrument
Trade receivables written off
Travelling and conveyance
Advertisement and publicity
Medical camps and marketing expenses
Repairs and maintenance - others
Communication expenses
Provision for doubtful trade receivables
[nsurance
Subscriptions and membership fees
Donations
Bank charges
Contributions towards Corporate Social Responsibility (CSR') (refer note 2.34)
Miscellaneous expenses

Total
* Net of amount capitalised (refer note 2.26)

Note:

INR in millions

For the year ended
31 March 2018

For the year ended
31 March 2017

153.02 112.68
1,530.83 1,341.13
162.83 153.02
1,521.02 1,300.79
1,054.97 840.13
83.14 69.67
11.44 7.52
1.149.55 917.32
255.39 285.14
16.55 9.12
14.52 14.60
521.19 452.90
20.23 12.70
827.88 774.46
1,276.83 1,119.79
212.46 169.34
157.50 134.02
91.59 85.12
51.10 34.04
15.08 10.61
1.30 0.69
150.49 115.68
72.42 76.58
24.54 22.42
23.88 13.15
60.50 37.75
702.87 556.42

- 6.11
23.15 22.60
54.33 50.20
4.60 5.49
0.39 0.11
8.56 7.69
(13.20) 56.41
2.96 4.06
491 5.38
0.61 10.41
49.43 17.87
6.71 4.92
18.81 33.12
3,001.81 2,599.98

Payment to auditors [excluding service tax / Goods and service tax ('GST')| included in legal and professional charges above

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Statutory audit fee
Out of pocket expepaes™ =~

2.80
0.13

2.80
0.12

é%) her advances” ur E

: illions (31 March 2017: INR 5.97 millions) excluding service tax/GST in addition to the above towards
or [nitial Public n:i. ing (IPO). However the same have not been charged off to the standalone statement of profit and loss and is
"Other current financial assets" as it is to be recovered from shareholders in proportion of shares IJcin%"




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

2.25 Contingent liabilities and commitments

(a) Contingent liabilities INR in mitlions
As at As at As at
Particulars .
31 March 2018 31 March 2017 1 April 2016
i) Guarantee issued by the Company on behalf of a related entity 400 00 310.00 110.00
Value of loan availed oustanding as at year end against aforesaid guarantee 392.16 266.17 96.98
ii) Other claims 23.76 23.76 23.76
{b) Commitments INR in millions
g As at As at Asat
Particulars )
31 March 2018 31 March 2017 1 April 2016
i} Estimated amount of contracts remaining to be executed on capital account and not 169.63 160.40 16.77
provided for (net of advances)
(c) Pending litigations INR in millions
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Claims against the company not acknowledged as debts in respect of:
i) Luxury tax matters in dispute, pending appeals filed by the Company [paid in protest 8227 8227 8227
and disclosed under other non current assets INR 28 44 millions (31 March 2017: INR
28.44 millions; | April 2016: INR 28.44 millions)]
ii) Medical claims (gross,excluding interest/costs) 75.53 68.15 5247
iii) Service tax matters in dispute, pending appeals filed by the Company [paid in protest 3160 59.60 31.60
and disclosed under other non current assets INR 9.95 millions; (31 March 2017 : INR
9.95 millions; 1 April 2016: INR 8.90 millions)]
iv) VAT matters in disute, pending appeals filed by the Company [paid in protest and 1.76 1.76 1.76
disclosed under other non current assets INR 1.10 millions (31 March 2017: INR 1.10
millions; 1 April 2016: INR 1.10 millions)]
v)  The Company has obtained a stay from High Court for the state of Andhra Pradesh, dated 11 November 2014, directing the local authorities not to proceed with the acquisition of part of the
building in Nellore for the purpose of road widening, No provision in respect thereof has been made in the standalone financials statements
Notes:

i. Pending resolution of the respective proceedings, it is not practicable for the Company and its associate to estimate the timimgs of the cash flow, if any, in respect of the above as it is determinable
only on receipt of judgements/decisions pending with various forums/authorities

ii. The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as contingent liabilities where applicable in its
consolidated financial statements. The Company does not expect the outcome of these proceeding to have a materially adverse effect on its financial position




Krishna Institute of Medical Sciences Limited

Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

2.26 Incidental expenditure during the construction period

During the year, the Company has capitalised the following expenses of revenue nature to the cost of property, plant and equipment, as they are
attributable expenses. Consequently amounts disclosed under the respective notes as mentioned below are net of amounts capitalised by the Company

INR in millions

Particulars

As al
31 March 2018

As al
31 March 2017

Finance costs (refer note 2.23)
Interest on term loan and processing charges
Total (A)

Other expenses (refer note 2.24)
Rates and taxes

Travelling and other expenses
Power and fuel

Total (B)

Employece benefit expenses (C ) (refer note 2.22)

Grand total (A+B+C)

1.33
327
0.12
4.72

15.22

19.94

1.05
298
1.91
5.94

13.78

19.72

2.27  Lease

Operating lease in the capacity of lessee

The Company has taken offices, residential premises and medical equipment under cancellable operating leases. The Company intends to renew such
lease in the normal course of business. Total rental expenses under cancellable operating lease amounted to INR 51.10 millions (31 March 2017: INR
34.04 millions). The same are grouped under other expenses in the standalone statement of profit and loss

Finance lease in capacity of lessee

Medical equipment includes the following amounts where the Company is a lessee under a finance lease:

Particulars As at Asat As at

31 March 2018 31 March 2017 1 April 2016
Cost/Deemed cost 48.00 44,40 3395
Accumulated depreciation (26.10) (1741 -
Net carrying amount 2190 26.99 3395

The lease term in respect of assets aquired under finance leases generally expire within 5 years. Under the term of leases, the Company has the option to

acquire the leased assets at nominal value at the expiry of the leases.




Krishna Institute of Medical Sciences Limited
Notes to (he dal fi i for the year ended 31 March 2018 (conlinued)

2.28 Employee benelfils
Defined benefit plan
The Company operale post-employment defined benefit plan that provides for gratuity The gratuity plan entitles an employee, who has rendered at least five years of conlinuous services, 1o
receive one-half monlh's salary for each year of completed services al the lime of retirement/exit The grautity fund is adminislered by Lrust formed for this purpose and is managed by Life
Insurance Corporation of India The Company's obligalion in respect of gratuity plan, which is a defined benelil plan is provided for based on actuarial valualion carried oul by an independent
acluary using Lhe projecled unit credil method The Company accrues graluity as per Lhe provisions of the payment of Gratuily Act,1972 as applicable as al the balance sheel date and

lingly the p is restricted 1o INR 2 millions
A Based on the acfuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the T ised in (he Company's dal
fi i as at the bal sheet date:
INR in millions
As at As at As
Particulars i
31 March 2018 31 March 2017 1 April 2016
Defined benefil obligations liability 7505 8530 7368
Plan assels 1787 16 69 1897
Net defined benefil liability 5718 68 61 5471
Tatal employee benefit lability 5718 68.61 54.71
Mor-current 5718 65 66 5091
Current - 295 380

B Reconciliation ol net defined benefit (assets)liability
The following lable shows a reconciliation from the opening balances lo the closing balances for net defined benefit (assels) liability and ils components

i) Reconciliation of present value of defined benefit obligation

INR in mifliony
| Particulars LI Ay
31 March 2018 31 March 2017
[Defined benefil obligation as at | April 8530 7368
Benelits paid (328) (393)
Current service cost 1354 1575
Post service cosl 151
Interest cost 625 582
Acluarial (gains)losses ised in other comprehensive income -
- Changes in demographic assumplions (0.68) -
- Changes in financial assumplions 272) -
- experience adjusiments (24 86) (602)
- due o other reason . .
Defined benefit obligation as at the balance sheet date 75.06 85.30
i) _Reconciliation to fair vialue of plan assels INR in millions
. As at As at
rarticulars 31 March 2018 31 March 2017
Plan assets ot begmng of the year 16.69 18 97
Contributions paid into the plan 363 043
Interest income 126 142
Benefits paid (328) (3.93)
Relurn on plan assels (0.42) (LR
Plan assets at end of the year 17.88 16.70
Net defined benefit liability 57.18 68.61

S$0C/,
pellag,;



Krishna Inslitute of Medical Sciences Limited
Notes to (he M ial far the year ended 31 March 2018 (continued)

C i) Expenses recognised in statement ol profit and loss

INR in millions

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Currenl service cosl 1354 1575
Pasl service cost 151 -

Interest on net defined liability/ (asset) 499 440
Net gratuity cost, included in 'employee ! 20.04 20.15

income

INR in millions

C i) Remeasurements recognised in other ¢

For the year ended

For the year ended

Particulars
31 March 2018 31 March 2017
Opening amount recognised in OCI outside profil and loss account 583 .
Actuarial (gain) / loss on defined benefit obligation 2826 602
Aclual relum on plan assels less interest on plan assels (0 42) 019)
Closing amoun( recognised in OCI outside profit and loss account 33.67 5.83
D Plan assels INR in millions
Plan assets compnises of the following
Particulars As at As al As al
31 March 2018 31 March 2017 1 April 2016,
Fund managed by Insurer 17 88 16 70 1897
E Defined benefit obligation
i) Actuarial assumplions
The following are the principal acluarial assumplions al Lhe reporting date {expressed as weighled a\erages) INR in millions
Principal actuarial p As al As al As al|
31 March 2018 31 March 2017 1 April 2016
Alinition rale Refer note below 350% 3.50%,
Discount rate 755% 747% 7 9%
Salary escalalion rale 6.00% 6 00% 6, 0001%
Monuality rale 100.00% 100 00% 100 (0%
E:  rate of relurn on plunned assets 1.55% R 250, 9.00%

Attrition rate for 31 March 2018:

Age (Years) Rates (p.a.)
21-30 24%
31-40 6%
41-50 0 80%
51 & Above 0.40%

Malurity profile of defined benefit obligalion

INR in millions

Particulars INR
15l following year 520
Year2105 2079
Year 6109 1794
For 10 years and above 17353

Discount rale: The discount rale is based on (he prevailing markel yields of Indian government securities as al the balance sheel dale for the
Salary escalanon sme: The estimates of [uture salary increases considered takes inlo accounis the inflanon, seniorily, promotion and other relevant faclors
zxpected rate of retum on plan assets: This is based on Lhe expectalion of the average long term rate of relurn expected on invesiment of the fund during Lhe estimated term of the obligations

i) Sensitivity analysis

d term of the obligali

Resonably possible changes al the reporting dale (o one of the relesant aclurial assumplions would have afTected Lhe defined benefil obligation by lhe amounls shown below:

Particulars For the year ended 31 March 2018 For the year ended 31 March 2017
Increase Decrease Increase Decrease
Discount rale (1% movement) (7 80) 926 (727 8451
Fulure salary increase (1% movemenl) 909 (793) 18 42 (14.98)
Adtrition rate (1% movement) 086 (0 80) 7.75 (8.67)

Although the analysis does not lake account of the (ull distribulion of cash flows expected under the plan, il does not provide an approximation of the sensilivity of lhe assumption shown

F_ Defined contribution plan

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Amount recognised in the slatement ol profil and loss lowards
i) Provident fund
i) Employee slale insurance

40.65
22.45

34.69
14.82

N'S"C"-Nﬂ
7

s




Krishna Instituie of Medical Sciences Limited
Noles to the standalone financial statements for the year cnded 31 March 2018 (continued)

2.29 Related party disclosures
(a) Partics where contral exists or where significant influence exists and with whom transactions have taken place during the current year or previous year

Nature of ro ip Name af related parties
Subsidiaries Arunedaya Hospitals Privalc Limited
KIMS Hospitals Private Limiled
KIMS Swastha Privale Limiled (incorporated on 06 Oclober 2015)
KIMS Cuddles Privale Limited (incorporated on 26 Junc 2016)
KIMS Sahariah Healthcare Private Limitcd (incorporaled on 24 August 2016)
KIMS Hospital Enlcrpriscs Privale Limited (w e f. 30 March 2018)
KIMS Hospital (Bhubancswar) Prisvale Limiled (incorp on 20 March 2017)
Ausociates KIMS Hospital Enterprives Private Limited { Until 20 March 2018)
Key Management personne} (KMP) B Krishnaiah - Chainmnan
Dr B Bhaskar Rao - Managing Dircctor and Chicl Exccutive OfTicer (CEO)
K Govindrajan - Chicf Financial Officer (Till 30 April 2017)
Uma Shankar Mantha (Company sccrelary) (w ¢ [ 23 December 2015)
Vikas Mahcswari - Chicl Financial Officer (w.c.f 01 May 2017)
Mrs_Dandamudi Anitha -Whale-Time Dircctor
Firm in which the dircctor is interesied B Nagabhushan & Co
Relative of KMP Mr B Abhinay - Son of Managing Dircctor and CEC
Dr. Raavi Swetha- Danghter in law of Managing Director and CEQ
Enterprises under control er joint control of Sri Viswa Mcdicare Limited (Formerly known as Relfance Medicare Limited)
KMP and other relative Bollincni Ramanaiah Memorial Hospitals Privale Limited
KIMS Foundation and Research Centre
Bollinent Keishnaiah Cluantable T
Enterprise having significant influcnce mver the company Indin Advantage Fund 531
(b) Transactions with related parties INR in millions
[Particulars For the year ended For the year eaed
31 March 2018 31 March 2017
(5 Professionil services rendered to
Sri Viswa Medicare Limiled (Formerly known as Reliance Medicare Limiled) - ol
i, Loans and advances to related partics
KIMS Hospitals Privatc Limited B9 04 5500
KIMS Cuddles Private Limited - 328
KIMS Swastha Privale Limiled 028 8.00
Arunodaya Hospilals Privalc Limited - 150
KIMS Hospilal Enlerprises Private Limited 600 496
KIMS Foundalion and Rescarch Centre 060 011
Interesi income on advances given
KIMS Hospitals Privatc Limiled 902 318
KIMS Cuddics Privalc Limited 025 010
KIMS Swaslha Private Limiled 049 025
KIMS Hospital Enlerpriscs Privale Limited 0.27 (U]
iv. Professional fec to KMP
Dr. B Bhaskar Rao 18 00 2420
5 Rent to KMP
Dr. B Bhaskar Rao 010 010
(18 Managerial remuncration to KMP#**
Dr. B Bhaskar Rao 24.00 900
Mrs Dandamudi Amitha o0 Jo00
Vikas Mahcswari 54 .
K Govindrajan - 391
Uma Shankar Mantha [ 68 146
il Salary Io relative of KMP
Mr B Abhinay 210 207
ik Refund of advance given
KIMS Hospitals Privale Limited - 2500
Arunodaya Hospilals Private Limiled - 150
KIMS Cuddlcs Private Limited 318 010
KIMS Swastha Privale Limiled - 200
KIMS Foundation and Research Centre 300 210
KIMS Hospilal Enterpriscs Private Limited 1096 -
ix. Interest income reccived from related parties
KIMS Hospilals Privale Limiled 38
KIMS Cuddles Privale Limited 010
KIMS Swaslha Private Limited 025
KIMS Hospital Enterprises Privale Limited 071
e Security depaosit for the appointment of independent direclors
Dr. B Bhaskar Rao - 020
xi, Refund of security deposit
Dr B Bhaskar Rao - 020
all, Expenditure towards CSR
KIMS Foundalion and Rescarch Cenlre 65t 342
ik Professional services rendered by
B Nagabhushan & Co - 035
v, Purchase of pharmacy items from
KIMS Hospual Entcrpriscs Private Limiled 176 055
w. Sale of pharmacy items
KIMS Hospital Enterprises Private Limited 1t.16 790
i Invesiment in associates
KIMS Hospilal Enlerprises Privalc Limited 80.00 3751

TONSNOC),
LR Qs
< 2

/
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Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)
2.29 Related party disclosures (continued)

(b) Transactions wilh related parties ( continued) INR in millions
Particulars For (he year ended For the year enileil
31 March 1N 31 March 2017

xvil.  Investment in subsidiaries

KIMS Hospilals Private Limited . 000

KIMS Cuddies Private Limited . 010

KIMS Swastha Privatc Limited - 000

Arunodaya Hospilals Private Limited . .

KIMS Sahariah Heallhcare Private Limitcd . olo

KIMS Hospital (Bhubancswar) Private Limited 000 olo

KIMS Hospilal Enterprises Privale Limited 80.00 -
wiil.  Reimbursement of claims

Bollineni Krishnaiah Charitable Trust 038 198

KIMS Hospital Enierpriscs Privatc Limiled 940 1908
ain. Professional fee relative of KMP

Dr. Raavi Swetha 036 096
an Guarantee closed during the year

KIMS Hospital Enterprises Private Limited 31000

wak Guaranice given on behalf of
KIMS Hospilal Enlerprises Privatc Limiled 400 00 200 00

s1il.  Intercorporate deposit taken from
Arunodaya Hospitals Privalc Limited 1500

xxiii.  Repayment of intercorporate deposit
Arunodaya Hospilals Private Limitcd 1500

xuiv.  Inferest expenses on intercorporaic deposit
Arunodaya Hospitals Privatc Limited 036

XXV, Repayment of rent payable
Dr B Bhaskar Rao 060

wwi,  Repayment of unsecured loan
Dr B Bhaskar Rao 214

xwvi.  Sale of medical equipment
KIMS Hospital Enterpriscs Private Limited 16 17

awdil.  Commission income on gurantees given to
KIMS Hospilal Enterprises Privale Limited L7 123

stin.  Interest expense
India Advanlage Fund 52119 452 90

T, Fair value changes in financial instrument
India Advantage Fund 702 87 556 42

xxxi.  Other advances include expenses of INR 61 78 millions (31 March 2018: INR 15 34 millions; 1 April 2016: Nil) incurred by the Company towards Initial Public Offcring (IPO) ef the

cquily sharcs held by sharcholders as well as thc Company Portion of Lhese cxpenscs are from in i to sharc thal will be offercd o public in

oflcring
() The balances receivables from and payable to related parties INR in millions

. As at Asat
Particulars
31 March 2018 31 March 2017 1 April 2016

i Trade receivables

S Viswa Medicare Limited 221 221 221

(formely known as Reliance Medicare Limited)

18 Loans and advances to related parties
KIMS Hospilals Privatc Limited 128 64 3960 9.60
KIMS Cuddles Private Limited . 38 -
KIMS Swastha Privaic Limiled 6.28 600 -
KIMS Hospital Enlcrprises Private Limited . 496 -
KIMS Foundation and Rescarch Centre 143 1383 15.82
i, Interest accured bul not due
KIMS Hospilals Privalc Limiled 902 318
KIMS Cuddlcs Private Limited - olo
KIMS Swasltha Private Limiled 0.49 025
KIMS Hospital Enterpriscs Privatc Limited . 0T
Payable to related parties
iv. Trade payable
Dr B Bhaskar Rao 140 185 040
Bollincni Krishnaiah Charilable Trust - 014 .
Dr Raavi Swciha . 011
V. Employee benefits payable
Mr B Abhinay 016 002 016
Vikas Mahcshwari 042 - -
K Govindrajan - 020 020
Uma Shankar Mantha 010 008 006
Mrs Dandamudi Anitha 014 02) -
Wi, Reimbursement of claims payable
KIMS Hospital Enterpriscs Private Limited . . 758
wil, Guaranice given on behalf of
KIMS Hospital Enterpriscs Privaic Limiled 400 00 31000 110.00
ik Guarantee received I
5326
214 274
1142 832 124

$.604.91 LIH0AT 137155




Krishna Institule of Medical Sciences Limited
Notes to (he standalone financial statements for (he year ended 31 March 2018 (continued)
[()] For certain loan availed by the Company. Dircctors of the Company have given personal guarantce. Refer notc 212 and 2 15 for delails on the same

** The managerial personncl are covered by the Company's gratuily policy and are cligible for Icave cncashment along with other employces of the Company. The proportionale amount of
graluity and lcave ining lo the 1 has not been included in the aforementioned disclosurcs as these arc determined on an actuarial basis for the Company
ty

as a whole

Terms and conditions:
All transaclions with these related partics arc priced on an arm's length basis and resulting oulstanding receivables and payables including financial asscts and financial liabilitics balances are
scltled in cash wilhin a range of 30-120 days of the transaclion datc Nonc of the balances are secured.




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

2.30

Earnings per share (EPS) INR in millions
Particulars As at As at

31 March 2018 31 March 2017
Earnings

Net loss for the year attributable to equity shareholders

Shares
Number shares at the beginning of the year
Add: Equity shares issued during the year
Bonus shares issued
Total number of equity shares outstanding at the end of the year

Weighted average number of equity shares outstanding during the year before considering bonus
issue

Weighted average number of equity shares outstanding during the year -Basic-after considering
bonus issue

Weighted average number of equity shares outstanding during the year -diluted
Eamnings per share of par value INR 10-Basic (INR)
Earnings per share of par value INR 10-Diluted (INR)

(812.59)
50,149,732

50,149,732

50,149,732
50,149,732

50,149,732
(16.20)
(16.20)

(719.82)
48,928,992
1,220,740

50,149,732

50,149,732
49,186,572

49,186,572
(14.63)
(14.63)

There are no potentially dilutive equity shares




Krishna Institute of Medical Sciences Limited
Notes to the fi inl for the year ended 31 March 2018 (continued)

23

232

Segment information

Ind AS 108 “Operaling Segment” (“Ind AS 108") establishes standards for the way that public business enterprises report information about operating and related di aboul p

and services, geographic areas, and major cuslomers Based on Lhe ‘managemenl approach” as defined in Ind AS 108, Operaling segments are (o be reported in a manner consistent with the inlemal
reporting provided to the Chief Operating Decision Maker (CODM) The CODM evaluates the Companys performance and allocales resources on overall basis. The Company's sole operaling segment
is therefore ‘Medical and Healthcare Services™ Accordingly, there are no additional disclosure (o be provided under Ind AS 108, other than those already provided in the standalone financial stalements

Further Lhe business operation of the Company are concentraled in India, and hence, the Company is considered to operale only in one geographical segment

Due to Micro and Small Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in their
correspond with its the p M dum Number as allocaled aller filing of the M d A dingly, the disclosure in respect of the amount payable Lo such
enlerprises as at 31 March 2018 has been made in the financial statements based on information received and available with the Company. Furiher in view of the Management, the impact of interesl, if
any,lhal may be payable in accordance with the provisions of the Micro, Small and Medium Enlerprises Development Act, 2006 (The MSMED Act') is not expecied to be material The Company has

nol received any claim for interest [rom any supplier

INR in millions

. As at As at As at
Particulars
31 March 2018 31 March 2017 1 April 2016
The amounls remaining unpaid to micro and small supplies as al end of the year

- Principal . - 002
- Interest -
The amount of inlerest paid by the buyer as per the MSMED Act

The amount ol paymenls made Lo micro and small suppliers beyond Lhe appointed day during the year;

The amount of inlerest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the year) but without adding the interesl specified under the MSMED Act;

The amount of inlerest accured and remaining unpaid al Lhe end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years,unlil such date when the
interesl dues as above are actually paid to the small enterprises for (he purpose of disallowance as a deduclible
expenditure under the MSMED act




Krishna Institute of Medical Sciences Limited
Noles to the standalone financial statements for the year ended

2,33 Investments, loans, guarantees and securily:

31 March 2018 (continucd)

The Company has made inveximent in the following Companics: INR in millions
Entity As at| Allotment / purchases during | Seld during the year | Provision for diminution Asat
31 March 2017 the year 31 March 2018
Investment in equity instruments
KIMS Hospilals Enlerprises Privalc Limiled* 155 88 8000 23588
KIMS Hospilal (Bhubancswar) Privalc Limilcd** 0.10 0.00 oln
*KIMS Hospital Enterprises Private Limiled has become subsidiary with cffect (rom 30 March 20114
INR in millinny
Enlity As at| Allotment / purchases during | Sold during the year | Provision for diminution As at
1 April 2016 the vear 31 March 2017
Invesiment in cquity instruments
KIMS Hospital Privale Limiled ** 010 000 010
KIMS Cuddles Privalc Limited . 010 0.10
KIMS Swastha Privale Limiled** aln 000 0.10
KIMS Hospilals Enterpriscs Privale Limiled 11837 3751 15588
KIMS Sahariah Healthcarc Private Limiled 010 010
KIMS Hospital (Bhut ) Privalc Limiled 0.0 010
** below rounding off norm adopled by the Company
n unsecured luans owing subsidioriesasnciate: INR in millions
Entity Purpose of loans As at| Given during the year| Repaid during the year As at
A1 March 2017 31 March. 2018
KIMS Hospilal Private Limited Financial assistance 39.60 89 04 . 128.64
KIMS Cuddles Privatc Limited Financial assistance 318 . 318 .
KIMS Swastha Privatc Limited Financial assimance 600 028 . 628
KIMS Hospitals Enterpriscs Private Limited Financial assistance 496 600 1096 .
KIMS Foundalion Rescarch & Cenlre Financial assistance 1383 060 300 1143
INK in millions
Enlity Purpose of loans As at| Given during the year| Repaid during the year As at
L April 2016 31 March 2017
KIMS Hospital Privale Limited Financial assislance 960 55 00 (25 00) 39.60
KIMS Cuddlcs Private Limited Financial assislance 328 . (©10) 318
KIMS Swastha Privalc Limiled Financial assislancc BOO . (2 00y 600
Arunodaya Hospitals Privale Limited Financial assislance E 15 00 (15 00) .
KIMS Hospitals Enterpriscs Private Limiled Financial assislancc (758) 1254 . 496
KIMS Foundation Rescarch & Centre Financial assislance 1582 01l 210 1383

() Details of guarantee provided

The Company has provided guarantee of INR 400 millions (31 March 2017: 310 millions and | April 2016: 110 millions) for loan availed by KIMS Hospital Enlerprises Private Limited for purchasc of
medical cquipment's and cash credit against which movement of loan oulstanding is as [ollows:

INR in millions

For the year ended

Particulars 31 March 2018
G provided ling as at the b of the [inancial ycar 310.00
Guaranlce provided during Lhe financial year 400.00
Guaranlce provided seltled/cxpired during the financial ycar {310.00)
Guarantce provided ding as al Lhe ¢nd of the linancial vear 400.00

INR in millions

[ Particulurs

For the year ended
31 March 2017

G provided fing as al the b
(iuarantee provided during the (inancial year

ol the (inancial ycar

Cuarantee provided scltled/expired during the (inancial ycar

al year

11000
20000

310

Ciuaraniee provided eutstanding as a1 the end of the financi




2.34 Consequent Lo the requirements of Scction 135 of the Companics Act 2013, the Company has madc contributions as staled below The same is in linc with aclivitics specilied in Schedule V1I of the

Companics Act, 2013 and aclivilics approved by the CSR committee:

INR in millions

*  The above amounts include INR 6 51 millisars (31 March 2007 INR 342 millions) Spent by way of contribution 1o KIMS F
significant influcnce

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
8)  Gross amount required 10 be spent by the Company during the ycar 6.7 4.75]
b} Amount spent during the year - .
(i) Construction/acquisition of any asscls
(ii) On purpose other than (i) above: - -
Promoting preventive healthcarc® 671 492
Total 671 4.92
dation and R h Centre, a regi d trust where KMP have



Krishna Institute of Medical Sciences Limited
Notes to the dal fi ial for the year ended 31 March 2018 (continued)

2.35 Capital management

The Company’s policy is to maintain a stable capital base so as to maintain investor and creditor confidence and to sustain future
development of the business Management monitors capital on the basis of return on capital employed as well as the ‘adjusted nel debt' to
‘adjusted equity’ ratio

For this purpose, adjusted net debt is defined as tolal liabilities, including interest bearing loans and borrowings, less cash and cash
equivalents Adjusled equity comprises all components of equity

The Company's adjusted net debt to equity ratio as of 3| March 2018, 31 March 2017 and | April 2016 was as follows:

INR in millions
Particulars As at As at As at

31 March 2018 31 March 2017 | April 2016

Total liabilities 9,884 62 8,629 37 7,150 91
Less: Cash and cash equivalents 8502 80.04 3122
Adjusted net debt 9,799.60 8,549.33 7,119.69
Total equity (1,990.58) (1,196.10) (785.28)
Adjusted net debt to equity ratio (4.92) (7.15) (9.07)

: 550 (‘i‘




PR =

= PS'EEI‘L YSEEL'L = = (LN B
= 1291y 1eotey > ] SINI[IqEY] [RIoUBLY ISYIQ
= °SLEL S LEL . & sajqeAed aper]
= 18°6L0°C 18°6£0°C = - 1IMOLI0Q ULId} POYS pue (SayLrniew Judrms Juipnox3) sfutmornioq uus-guoy
(mo0]3q 3y0u 13)3Y ) 2N|BA 11} JB PIINSEIW JOU SINIIGBI| |BISUBLI{
= €L°667°1 * = €L°667°1 eI,
- STLEL - - STLEL S13SS© [RIOUBUI] ISYIQO)
$8 06 - - $806 SUBOT]
= 080 = . 080 3A0QE Uel] 12410 sIoue[eq Yueq
= 0 08 = . 008 sjua[eAmba yseo pue yse)
80°0£C = = 80 0£C SyuauLSIAU]
- 1L°09L - - 1L°09L S3[QBAT2921 3pB1]
(mo[aq j0u J2J3y) an[BA J1B] J€ PO, 10U §3I85SB [BL It
£ [PAT $T906 = $T 906 = SIOI[IqBY] [RISUBUL] 12410
AN[EA 118} 38 p3 sarnpIqey [er L1
- A - - - AN|BA I1B] JE PIINSEBIW §JISSE [BIUBULY
150 3503 pasijJowe
unowe SILIOWR - SINI|Iqe.I - §9) B -
19A3) an[eA 184 u:rm.:uu e pa _.Hu:a:_ niqel Td.LAJ - SS1NLqeI| sjasse
1 i 4 Jyo elduEuy 12Y30Q [eldusuY 1_{RO
LIOT PRI [€ 1B SY
Suon Ut INJ
. 15°58S°L 1§°588°L = = 1®0L
- T9'16€Y 79°16E Y = - SIVT[IQEI] [BISUBUY IR
- C8°L8L S8'L8L - = sajqeAed ape1]
- ¥0'90¥°T 0'90v°C r - [IMOLIO] ULIY) HOYS Pue (Sanumjews ua1mo Juipnjoxa) sfuimonoq uua)-3uoy
(Mo0[aq 310U 13§y ) IN|BA JIB J8 PIINSBIW JOU SINI[IGEI] [BIIUBUL]
- SPILY'T = - SPTILY‘T 810],
“ 16 9¢1 - ™ 16 9¢€1 $)asSe [BIOURUL 1910
9T 1LL = b 9T 1L1 SuRO]
= 9C¢e = = 9Tt 9A0QE UBY) IO SIOUB[E] YUBYH
= 20°68 = = 2058 sjusfeamba yses pue ysed
06'viE - N 06 VIt SIuaUOSIAU]
— 01 096 = - 01096 SI[QRAIIZAI ApRI],
(mo[aq a30u 13§3Y) an[eA I1E} J€ P2 JOU $)35SB [BI it
£ [2A9T U609 - 716091 = SaNIIqel] [EIOUBUL IO
IN|BA IIE] JE PO, SININqeT| Bt ik |
= = = : % 3N[EA 118} & PIINSEIW S)ISSE |BISTBUIY
3503 1500 pasiLIowWwe
12A3] an[BA J1E4 junowe PIsTLIOWE - SaRN[IqEl| TdLAJ - S3DINqel] — S)asse
Suilaied BY0] [enueuy Y10 JenuBUY YO [B1PUBULY 13Y)Q

8107 WIBIN € I8 5V

suolfjtu ut NI

(panuyuod) 10T YIIBIA] I€ PAPud 183K 3y) 10}

SIN[EA JIE} PUE UONEIYISSE[I SUnunoy "y
JUWIBEUBL }SII PUB IN[BA JIB] © SIEIWNLISUI [BIIUEUL]

L 3 =P

9€'T

ayy 03 sajaN

P3AJIWIT SIIUIIG [BIIPIA] JO INIIISU] BUYSIIY]



440N

L8°C0L
$T'906

ST 906

¥ 95§
£8'6v¢

8107 YMEBIA [€ IE Jduejeg
(pasi[earum) anfea ey w1 a5ueys 19N
L10Z Tudy [0 18 20uERg

L10T YIIB[A [€ 38 duejeg
(pastfearum) anfea Irej ut 23uByDd 19N
910 Judv 10 18 douereg

SJUSUIMDSUY [BIOURUL] TdLAd

suonrur Ut INJ

SIN|BA JIBJ ¢ [2AT] “III

“L1-910T Ul UOTOIIIP JOYID Ul SIBJSURN OU PUR §[-£](F UL BSI2A-30IA 10 | [AYT 0] 7 [9AIT WOLJ SIAYSULT] OU UIIQ SATY I

7 PUE | [PA9T U23M)3q JAJSUBI] ‘11

(ed %0L 11 :L10Z UOTeIN 1€) 'B'd %L 11 :810Z YoXeN 1€ [endes Jo 1500 aderare pajyBiom pire ('ed %0( :L10Z
PR [€) 2d %g1 01 ed 901 woy s33uer s1910 pue Aseureyd w0y SUIOOUL 10§ 9781 [IMOIZ SNUAAI [enuue 15809107 ('2°d %57 1L10T YOI [€) Td %57 01 e'd 840z woy saduer s301A195 rendsoy woly aurodur 103
2121 MO SNUIAII [eNINTe JSEDII0) Sapnjdut indut Sjqeasssqoum Juesytudts arep Junuodas ayy uo se yseoidde smofy yses pajumossip 1od §e PIALLIE aN[EA Iy} UO PISEQ PIUIULIIAP S1 SN[RA Irej 9Y ], -JUIWMOSUI [RIOURLT ]

sinduj d[qeAIasqoun Juedytudis pus anburyaa) uoneneA 1

SIN[BA 1B} JO JUIWIINSBIJA ‘g

118} Jo uonpunixordde 3|qeUOSES] B 2JE SIUMOWE SuIAITE) 15y 35MEd3q SI[qeARd SPEL ULISJ-HOYS 10 SI[GRAIINAI SPED ULIA}-LIOYS SB Yons SIUSWMOSU] [BIoUewly J0F SIN[EA Ifej IU) PISO[osIp 10u sey Aweduio)) sy :3ION

= 1570679 1S°062°9 = = [e30L
= 65 TEL 65°TEL B J SIUI|Iqel] [BIOURU) ISIPQ
* £L €E9 £LEE9 - - sajqeAed apei]
= 65 ¥T6'Y 6526V - - IIMOLI0Q ULId) JI0YS pue (SSpumgew juarms Surpn[ox3) sSurmownioq uts)-guo
(mo]2q 3)0u 13§3Y]) IN[BA 18§ I8 PIINSBIW J0U SANL|IGEI[ [BISUEBUL]
- DO0Es = ¥ 00'0€6 IE10],
" LETL - - LETL 519SSE [R19URLY 1RO
£V 6v = n v 61 SuUROT
- 0z 9¢ = L 079¢ 9A0QE Ueyl 19YJo saduefeq yueq
= (44183 * = e sjudeArnba yses pue yse)
L6 €81 - - L6 €81 SIUAUNSIAU]
- [8°95¢ - - 18966 SI[QRAIDOI SPEL]
(mo]aq 2)0u 13§93 ) IN[EA JIBf JB PIINSBIW JOU §J3SSE [BIIUBULY
€ [oAd] £8'67¢ * €8 67¢ - sanijiqer] [e1ouRUly 13PQ
IM|BA JTE] JE PO, SANIqET] B 1
o z - = - AN|BA JIB} JB PAINSBIW 5)9SSB [BIJUBUL]
1502 3503 PASHLIOWE
junowe PpasipIow - saLIqel] "TdLAJ - saulliqey

[9A3[ AN[BA 1B

SmAaaed 810 [BloUBLY 1Y) [eueuYy 13430 [eluBUY J3YIQ
9107 110V [ 38 5V
Ko ul YNT
(panutjucd) saN|BA JIE) PUB BONEIYISSEL SUPUNOIIY "y
(panunuod) JudwIBBUB HSLI PUB IN[BA JIEY * SJUWNIISUY [BOUBUL] 9T
(P3anuRuod) RIOZ YIIBA [£ PIPUS J8IK 3Y) 1o} 18IS |BIOUBUY JUOJEPUEIS dY) 03 SAION

ey §92UAIIS [EIIPIIAT JO ANIISUT BUYSIIY]



£9°esh - * 1 1swoisny)

910T YEN 1E LI0OT Y BN |€ 80T UYJBIA 1€
papu3 43k ayj Joq Papua 1834 ay) g0y Papua 1834 3Y) 104 JIWO0)SND YY) JO IWEN
(suonpi ur YNf)

M013q S ST Z[0T YIIBIA [ £ PUE 8]0Z YIIBIA [ € PIPUD JeIA 3y 10J INUIAJI P JO %0] UBY) II0W 10§ PIIUNOOIE SISWOISND WO}
anueAy s3rouade Sunel 1Pad ousIWOp pue [euonEwAL AQ pauBisse sFunes paIo YSIy yim SUOHILSUI [IOURLL PUE SYUEQ QM SI0BSUEN Af[Esausd Auedwoy) i SB panmw| St 1Ud[BAMbS yses pue yses uo S NPz

00°66 1rssi [¥'69 2oue[Ry FUISO[)
- 196 (00°98) (Pas1aAa1) / pappe ssof 1pa1)
00 66 0066 11661 anuweq uuadg
910z jdy | LIOT YoIB W 1€ 8I0T YdIBN 1€

msy JB Sy 1ESY §3S50] JIP3ID J0J IDUBMO|[Y
suolfjrur ul YN|

1SMO[[0J 5B SeM IeIA 1)) FULINP SI[qRAIA0AL 3PBI JO 192dSA1 UT §SO] JIPAID 10F ISUEMO[[E UT

TUIWAAOU Y[ “(SUONIUI [§'569 ANI 91T (1Y [ * SUOH[IW Z1'916 UNI * L10Z YUBW L[€) 810T Y2SBIN [£ UO SE SUOI[IW Z€'ZZ1°T NI 01 Sununoure sajqeato0a1 apen woiy Ajrewnd si ajep uniodal 1e s ysu 11paio
01 3Ms0dX3 WNWIXeW 3Y ] “PUAL UONI2|[03 U321 3y pue 1sed SYj UO PIseq $3[qEAIaDal I9Y)0 puE 3peD J0 3102ds21 ut $3550] Pa1oadxa Jo AeUINSI S1 SIUISIIAAI JBYY SSO] NPID JOF J0UBMO[[R UB SaysT[qeIsa Auedwo)) ay |
a1 Aq SISBQ SNONUNKUOY B UO PIIOIIUOW JIB S3[QRAISI3I 3PN 3y) WO UOUII[[0d Y] pard 10 sjeacidde Aressaoau Sururelqo 1ayye pajurid uaaq SeY J1Pad woym 03 sHIWI] JIpald FuisAfeue Aq P2J]0JUOED SISU )1paL)
SLI 1IP3ID WINWIXewW g1 Ju3saidal s19s5e [eroueuy Jo sjunoure SuIALIes 3y | ‘SIUSUINNSUI [BISURUL 1910 PUE SUOHTIISUL [e1oUEUY pUR SYURQ im susodap Sulpnioul ‘sautanse SunsaAul )1 LIOLY PUE (SI[qRAI3D31 3PED
Aureuud) santanoe Suneiado sit woy Ajredround sasue ysi1 31pals 3y, sSO[ [E1ouBUY 0} FUIPES] J9RNUOd ISUWIOISND 10 UaWnsuI [RISUBUY B J5pUn uonedigo it 1asw jou [[tm Aurediaiumod syl 1ey) ysU Y3 SI 3SU 1IPA1))
Hst 1pas) (1)

WWIOD IPNE 3Y) 0] payodal 1B YdyMm JO SINSaI
3y ‘s2mpadoud pue $[00U0d JUIWHTRUEL YSLL JO SMIIADL 20Y PB PUE re[nST )OQ SIEUIPUN 1PNE [EWAlu] NPNE [EWaIU 3y} Aq 2[01 JYSISIFAC 51t LI POISISSE SI S3NIUIUIOD IPNE 37| ‘Auedwio)y iy Aq pase; sysu ay)
01 UOLEI3I Ul I0MIWeY) JUdIIFeuRW s JO Aenbape y) smaraal pue sampaooxd pue satotjod Jawafewew ysu s Auedwo) sy Yim 20urydod SIONUOU JUAWSFEURL MOY S3ISIIA0 FINIUUIOS UPNE § Awediior ayy

suoedr|qo pue s3[01 J13y) PuelsISpUN $3340|dW3 Y [[2 YIIYM Ul JUSUIUOIIAUD [OLUOD SATIINLSUOD pue paurdiosip

® ulejulew o} swie ‘sampasosd pue spiepuels JuswsSeuew pue Suiuren sy ySnolys ‘Auedwo) sy samanoe s Auedwo)) pue suonIpuos BNIEW ul saTueyd 103321 01 Areinda1 pamalral are swalsAs pue saidrjod
JAWIFRURW ST SIUL] 0} 30UIIDYPE PUR SYSLI 10jiU0W 0} S|00uod pue syun| ysu aeudodde 195 o) ‘Auedwo)) ayi Aq pasey sysi: iy sA[eue pue AJGUIp! 01 payst|qeisa are satorjod judwadeuriu ysu s, Aurdwo) sy
'SSINANOE S11 U S1015311(] JO PLROY Y1 01 A[rendal suodar 3an1wwos 3y | “satorjod uawadeurws ysu s Aueduro)) sy Suojiuows pue Furdoraaap 10y 3[qisuodsai st YoIym “3anTUwod

Juawadeuewr YSU oY) PIYSIQRISD SBY SIO}AING JO prROg dY] Iomawrey juswaFeueus ysu sAuedwol) ay) jo 1ySISIAA0 PUB JusuIysyqEIs Ayl 103 Aupiqisuodsal |jeIaA0 ARy sI010311(] JO preog sAueduo)) ay]
H40mauwel) Juawadeusu ysry (1)

ysu Ajipmbi| pue YU )aqBW S JIPIID (SHSLI [RISURUY JO AJILIEA B 0) 11 350dX2 SaNANSE § Auedwo]) Iy [
JUSWIFBUBW YSLJ [BIDUEBUL] *)

0z €6€) 66 2C€ ()UDUIDAOUI %] ) 9TEL JUNOJSIP PAISNIDE Ysky
6¢9C1 (6£'921) (JUUIDAOW 9, | ) I YIMOIT ANUIAII [ENUUY
LI-910C
(6 20S) ety (Judwonow 9| ) )kl JUNOISIp pAasnlpe ys1y
$9°L9L (9'291) (JUSUBAOW 2,1 ) 31BI Y1M0IS ANUIAIL [ENUUY
RI-L10C

aseanaq ESBIEN]

XE] JO J3U ‘SSO] PUE J1J0I g

1$192}32 FuImO[|0f 341 SABY P[IOM IUEISUO sIndul IS0 FuIploy ‘sindur 3[qeAI2SQOUN JUEDYIUSIS 241 JO AU O} JJBP HUTHOMAI S 1B SANUELS 2]q1s50d A|qEUOSEal quawnsul [IOURUY 1J LA JO SIN|BA IIeJ 3y) JO
sisA[eue A)iAnsuag

SUOL I Ul NT
(panuyuod) saN[eA J1E] JO JUSUWIAINSBIA 'g
(Panui)ued) JUIWIIBUEW YSII PUE IN|BA J1EJ © SIUIWNIISUT [BIDUBLIL ]

9€'T

(panuyuod) g10Z YOIB [£ PIPUD ABIK Y3 40j §) JE3S B ] [EPUEIS 3Y) 0) SIJON
PAJUIIT $IDUIDS [BIIPIIA] JO IIMINISU| BUYSIIY



$UBQ WOY SUBO| [Bitded FUDIOM PUB SUBO ULIA) PAINOAS JO 30UB[Eq SUISO[D Y1 UO PISEq S1 AHATIISUIS 2JBI ISIIIUL A |

1591
(1s'91)

L191
(c1o1)

szt
(sT52)

wve
(TL'vo)

WTDA UL 3582103D 04 [
UTON UL ISBAIIUT %]
Ananisuag

L10T Y2IBA [£IESY 8107 YIIBN 1€ 1B SY
X®) Jo 13u ‘Ay3nba uo joedw]

LIOZ Y2IB [£IBSY

8107 Y2IB Al I£ 1€ SV

ss0] 10 Jjoad uo Joedw) sdgndijeg

Suolji Ut YN

Anamisuag (1)

L6°00£°T 658 PPILY'T s3uimoaa0q [£I0],
L6'00€°T 65 ¥TS°T P TLPT STUIMOLION UL LOYS PuR ( WALN3 Burpnjaur) 10 ULID] JUO] 2181 2[qRUEA,
9107 1dV | LIOT YBW 1€ 8107 Y 1BN 1€

JB SV je sy 18 SV SIgnoIed

suotji Ul qNT

'SMO[[0] SE 318 pouad Jun10dal Ayl JO pud S 1B SIFUBYD J)B1 1531 0) FUIMOLIOG S, AUBAWO)) 9 Jo amsodxa ay [,
aansodxa ysu dyea Jsa19uf (1)

AL IR g

3]qe} 3A0QE 3L UI PAROIPUT UBY) S3I|IeS ueo| 3yl Aedax 03 Auedwio?) 3y 21nbaz Aew JUBUIA0D JO (381G 21N Y 'S)UBUIACS URO| UIRIUOD JEY} YUEBQ LIOL SUBO] PAIND3s sey Auedwior) 3y |

LI'LEY"9 10°€TY 61°81L'F L6'SIS' 9£'0F9'9 LT
Tr'Z80’l 600 £86¥t 06 TeL T'z80°1 Sa01jiqer] [e1oueuy YO
SR E3] * = Se'ee9 [SaR] sa|qeAed ape1],
crost ] = clost L 0s1 s3uimoLioq Juany
8T'16LY 6 TP 9€ 89¢'y - LY VLLY (sanumiew wa1mo FuIpnjaxa) sFurMoLI0q JUALIND UON

[eI0], SIBIA G UBY) IO SIBIA G- [ 1834 [ uRy) s8I anjeA 3uiAlie)) SIBOIRg
suotII Ut YN| '910Z [udy 1 Jo s san[Iqel| [BIOUBUL JUBDYIUGIS JO SANLINJBW [ETYIBLUOD PIIUNOISIPUN aY) Juipredar sjre1ap sapiaoid mo[3q S[qel 9y
08°€S0°'8 [V°8V9 20" 1PE° L LEP90°9 8L'6£0°8 1830,
9'TIT'S 600 + LETTTS oY TTTS SaI|Iqel] [BIDURULY 13410
1S'LEL n - 1S LEL 1S LEL sajqeAed spei]
6v 01 T = 6v $01 67 01 s3urmoniog smy)
PE'686°1 TE8Y9 20 1vE'l B TE6L6 1 (sanumew JuaLN FuIpn|oxa) sTUIMOLIOG JUILIND UON

e10], SAEIA § UBY) IO sawl - | ABDA [ UBY) §SI] anjea dutlaae) TILERELE]
suoi ut YN LI0T YA | € JO SE SINI[IGEN| [BIOUBUY URILILIS JO SIULIIBW [ENIORNUOD PIIUNOISIPUN 2y HUIPIENA] S|IWIAp SAPIAGIG MO[3q 91q8) A4
$9°10T°6 PLITI'L 0L°020°1 1TPS0"L £9°v61°6 1e10],
¥L°000°9 600 - $9°000°9 ¥L'000°9 SI1I[IQe!| [RI9UBUY 13410
S8 LBL = - C8'L8L C8'L8L sajqeAed ape1]
LL€9¢C - * [L°69T [L69¢C s3umonioq juauny)
SELYLT $99CI1 0L0Z0°1 . £EOVIT (sanunyew 1uauns Jurpnioxa) SSUIMOLOQ JUILMD UON

1e10], SIEIA G UBL JJOA SAING - | JEIA [ uey) SSIT an|eA FuIAIIE]) SAE|NINIE]

suoijjiu Ut NI

'810T YOIBIN [ £ JO S SANNTIQEI] [BIOUBUIY JUEIIUIS J0 SINLIMBUL [ENIDENNOD PAUNOISIPUN oY) HUIPITAAI S[IRISp SapiAid Mojaq 3]qe) 3y

uoueindal s, Auedwo?) ay; o3 3Fewep Juiysu 1o s3s50]

21qe1d209eun GuLUNOUT INOYIM ‘SUONIPUOD PISSIS PUE [BULIOU Y1OQ JIPUN “INP 31B A3y} Uaym SINTIQE]] SIt 133w 0] AUpImbi} JuSISLNS 2ABY [14 11 181 ‘3(qissod Se Iey SE ‘amsua o) st Apnbr Jwideuew o3 yorordde

s Auedu0)) 3y, ‘195SE [BLOUBUL] ISYIOUE JO YSBD SULIIAISD AQ PIUIS 3B YY) S3

1qeI| [BIOUBUY SIL 1M PABIDOSSE SUoEdLQo Ayl Sunaaw ut AYNOJIp 191unodus (M Auedwo)) s 1Byl ysu ayy st ysu Aupmbiy
sia Aupinbe ()

(panunuod) Juawadeuew ysia |BIdUBULY *0)

(P3nunu0d) JUIWITTUEW YSII PUE IN[BA J1EY  SIUIMINIISU |BIIUBLI] 96°T
(panunuod) $107 YIHEIA [€ PIPU J8IA 3Y) 10} SYUIWI)E)S [BIIUBUY JUO[EPUEIS IY) 03 SAION
Palwi] SIJUIIG |BANPIJA] JO AIMSUT BUYSITY



Krishna Institute of Medical Sciences Limited

Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

237 Income-tax

a. Amount recognised in statement of profit and loss INR in millions
For the year ended 31  For the year ended 31
March 2018 March 2017
Current lax 167 95 11837
Taxes (or carlicr ycars 33 069
Deferred lax attributable to temporary differences 7347 5212
Tax expenses for the year 244.78 171.18
b. Amount recognised in other compreh incmoe
For the year ended 31 March 2018 For the year ended 31 March 2017
Tax (expense)/ Tax (expense)/
Belore tax henefit Net of tax Before tax benefi Net of tax
Re-measurcment on delined benefit plans 2784 (973) 181l 583 (202) 381
¢. Reconciliation of effective tax rate
For the year ended Far the year ended
31 March 2018 31 March 2017
Loss before tax (567.81) (548.64)
FEnacted tax rates 34.608% J4,608%,
Tax cxpense at enacled rales (196 51) (FRY.&7)
Tax effect of amounts which are not deductible/ in taxable income
Non-deductible expenses 42678 36057
Taxes nol routed through PL 023) 20
Impaci of change in rate of 1ax 445 .
Adjustment in respeet of income-lax for carlier years 336 069
Others 693 -
Total 244.78 171.18
d, Recongnition of deferred tax assets and linbililies
(i) Deferred tax assets and liabilities are attributable to the following
| Particulars As at As at Asat
31 March 2018 31 March 2017 1 April 2016
Deferred tax asset
Provison for doubiful receivables 4969 5379 3426
Provision [or employce bencfils 42.37 3824 3253
MAT credit cntitlement . 3442 69 41
Others 673 595 578
Total deferred tax asset 98.79 132.40 141.98
Deferred tax liability
Expenscs of deprecialion on the lixed asscls under i tax, 1961 over d under C Acl 564 56 51148 46579
Others 531 880 993
Total deferred tax liability 569.87 520.28 475.712
Deferred tax liability (net) {471.08) (387.88) (333.74)
(i) Movement in temporacy diffecences
Particulars Balance as at 1 Recognised in ~ Recognised in OCI Balance as at 31| Bal asat 1 din R ised in OCI Balance as al
April 2016 profit or loss during 2016-17 March 2017 April 2017 profit or loss during 2017-18 31 March 2018
during 2016-17 during 2017-18
Provision for doubtful reccivables 3426 1953 - 5379 5379 (4 10) - 49 69
Provision for employce benefits 3253 773 {202) 3824 3824 13.86 (9.73) 4237
Others ilcms - asscls 7519 (34 82) - 4037 4037 (33 64) - 673
Expcnscs of depreciation on the fixed asscts under income lax, (465.79) (45 69) (51148) (51148) (53 08) - (564 56)
1961 over depreciation under Companies Act
Others items - liability (9.93) 113 - (8 80) (8 80) 349 - (531)
(333.74) {52.12) (2.02) (387.88) (387.88) (13.47) 9.0 (471.08)




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

2.38 Assets pledged as security INR in millions

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016

Charge on property, plant and equipment

Freehold land 83.42 17.80 10.94
Leasehold land 151.82 151.82 151.82
Buildings 3,324.87 2,868.20 2,776.77
Medical and surgical equipment 1,657.72 1,473.86 1,514.67
Plant and equipment 101.73 100.33 109.95
Office equipment 13.56 13.64 18.74
Electrical equipment 213.12 220.13 241.55
Computers 22.54 15.88 15.82
Furniture and fixtures 151.52 148.37 146.54
Vehicles 23.31 14.82 13.18
Total property, plant and equipment pledged as security 5,743.61 5,024.85 4,999.98

Charge on current assets

Trade receivables 1,102.30 916.12 655.81
Inventories 162.83 153.02 112.68
Total current assets pledged as security 1,265.13 1,069.14 983.54




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

2.39 First time adoption of Ind AS

As stated in Note 1, these are the first standalone financial statements prepared in accordance with Ind AS. For the year ended 31 March 2017, the Company had prepared its
standalone financial statements in accordance with Companies (Accounting Standards) Rules, 2006 notified under section 133 of the Act and other relevant provision of the
Act (‘Previous GAAP’). For the purpose of transition from Previous GAAP to Ind AS, the Company has followed the guidance prescribed under Ind AS 101-first time
adoption of Indian Accounting Standards (“Ind AS-1017), with effect from 1 April 2016 (‘transition date’)

The accounting policies set out in Note 1.3 have been applied in preparing these standalone financial statements for the year ended 31 March 2018 including the comparative
information for the year ended 31 March 2017 and the opening standalone Ind AS balance sheet on the date of transition i e. 1 April 2016.

In preparing its standalone Ind AS balance sheet as at 1 April 2016 and in presenting the comparative information for the year ended 31 March 2017, the Company has adjusted
amounts reported previously in standalone financial statement prepared in accordance with the previous GAAP. This note explains how the transition from Previous GAAP to
Ind AS has affected the Company’s financial position, financial performance and cash flows

A. Optional exemptions availed and mandatory exemptions

In preparation of the standalone financial statements, the Company has applied the following optional exemptions and mandatory exemptions:
A 1 - Optional exemptions
A 1.1 Property, plant and equipment, capital work-in-progress and intangible assets

As per Ind AS 101 an entity may elect to:

(i) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair value as its deemed cost at that date

(i) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as deemed cost at the date of revaluation, provided the
revaluation was, at the date of revaluation, broadly comparable to:

- fair value

- or cost or depreciated cost under Ind AS adjusted to reflect

The elections under (i) and (ii) above are also available for intangible assets that meets the recognition criteria in Ind AS 38, Intangible Assets, (including reliable measurement
of original cost); and criteria in Ind AS 38 for revaluation (including the existence of an active market).

(iti) use carrying values of property, plant and equipment and intangible assets as on the date of transition to Ind AS (which are measured in accordance with previous GAAP
and after making adjustments relating to decommissioning liabilities prescribed under Ind AS 101) if there has been no change in its functional currency on the date of
transition

As permitted by Ind AS 101, the Company has elected to continue with the carrying values under previous GAAP for all the items of property, plant and equipment. The same
election has been made in respect of intangible assets and capital work-in-progress also

A 1.2. Investment in subsidiary
As permitted by Ind AS 101, the Company has elected to carry its investment in subsidiary at cost as determined in accordance with Ind AS 27

A 1.3. Lease arrangement
Ind AS 101 includes on optional exemption that permits an entity to apply the relevant requirement in Appendix C of Ind AS [7 for determining whether an arrangement
existing at the date of transition contains a lease by considering the facts and circumstances existing at the date of transition (rather than at the inception of the arrangement),

The Company has elected to avail of the above exemption for certain medical equipments taken on rent along with consumables

A2 Mandatory exemptions
A 2.1 Estimates

As per Ind AS 101, an entity’s estimates in accordance with [nd AS at the date of transition to Ind AS at the end of the comparative period presented in the entity’s first Ind AS
financial statements , as the case may be, should be consistent with estimates made for the same date in accordance with the previous GAAP unless there is objective evidence
that those estimates were in error. However, the estimates should be adjusted to reflect any differences in accounting policies

As per Ind AS 101, where application of [nd AS requires an entity to make certain estimates that were not required under previous GAAP, those estimates should be made to
reflect conditions that existed at the date of transition (for preparing Ind AS balance sheet) or at the end of the comparative period (for presenting comparative information as
per Ind AS). The Company’s estimates under Ind AS are consistent with the above requirement. Key estimates considered in preparation of the financial statements that were
not required under the previous GAAP are listed below:

- Impairment of financial assets based on the expected credit loss model
- Determination of the discounted value for financial instruments carried at amortised cost

A.2.2. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the date of transition. Further, the standard
permits measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition if retrospective application is
impracticable

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition Measurement of the
financial assets accounted at amortised cost has been done retrospectively except where the same is impracticable
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Notes to the standalone fi ial state

2.39 First time adoption of Ind AS (continued)
B: Reconciliation between Indian GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity and lotal comprehensive income for prior periods The following table represents the equity reconciliation from previous GAAP to Ind AS:

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Intangible assets
Financial assets

(1) Tnvestments

(1i) Loans

(i1) Other financial assets
Deferred tax assels, net
Other non-current assets
Total non-current assets

Current assets
Inventories
Financial assets
(i) Trade receivables
(ii) Cash and bank balances
(iii) Bank balances other than (ii) above
(iv) Loans
(iv) Other financial assets
Current tax assets (net)
Other current assets
Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Olher equity

Total equity

Liabilities
Non-current liabilities
Financial liabilities
(1) Borrowings
{i1) Other financial liabilities
Provisions
Other liabilities
Deferred tax liabilities (net)
Total non-current liabilities

Current liabilities
Financial liabilities
(1) Borrowings
(ii) Trade payables
(ii) Other financial Liabilities
Provisions
Other current liabilities
Total current liabilities

Total liabilities

Total equity and liabitities

Foot Notes

e D
e D

As at date of transition 1 April 2016

As at 31 March 2017

INR in millions

IGAAP *
01 April 2016

IND AS Impact

IND AS
01 April 2016

IGAAP
31 March 2017

IND AS Impact

IND AS
31 March 2017

4,966 01 3397 4,999 98 4,997 84 26.98 5,024 82
2308 R 2308 635 49 < 63549
1274 : 1274 1447 1447

18191 206 183 97 21972 1036 23008
1870 - 1870 1843 1843
770 E 770 1135 1135

168 22 (69 40) 98 82 167 68 (34.42) 133 26

5,378.36 (33.37) 5,344.99 6,064.98 2.92 6,067.90

11268 . 11268 15302 153 02

62297 (66 16) 556 81 863 42 (102 72) 760 71
3122 ; 3122 8005 . 80 05
3620 36,20 080 080
3073 E 3073 7243 7243
64 67 6467 12589 g 12589

144 46 . 144 46 14575 14575
4387 - 4387 2671 . 2671

1,086.80 (66.16) 1,020.64 1,468.07 (102.72) 1,365.35

6,465.16 (99.53) 6,365.63 7,533.05 (99.80) 7,433.26

704.04 (214 75) 48929 71625 (214.75) 501 50

1,910 41 (3,184 98) (1,274 57) 2,524.67 (4,222.26) (1,697 59)

2,614.45 (3,399,73) (785.28) 3,240.92 (4,437.01) (1,196.09)

1,732 26 3,04221 477447 1,958 10 17.22 1,97532

009 349 83 34992 009 009

5091 : 5091 6566 = 65 66

R 081 0381 - 671 677

420 72 (86.98) 333.74 454 99 (67.10) 38789

2,203.98 3,305.87 5,509.85 2,478.84 (43.12) 2,435.72

150 12 150 12 104 49 104 49

633 33 - 63333 737 51 . 737 51

738 62 6.12) 73250 843 58 437879 522237
26 59 . 26 59 2590 . 2590
98.07 0.45 98 52 10179 155 103 34

1,646.73 (5.67) 1,641.06 1,813.28 4,380.34 6,193.62

3,850.71 3,300.20 7,150.91 4,292.12 4,337.23 8,629.35

6,465.16 (99.53) 6,365.63 7,533.03 (99.78) 7,433.26

* The previous GAAP figures have been reclassified to conform to [nd AS presentation requirements for the purpose of this note




Krishna Institute of Medical Sciences Limited
Notes to the standalone financial statements for the year ended 31 March 2018 (continued)

2.39 First time adoption of Ind AS (continued)

C. Reconciliation of total comprehensive income for the year ended 31 March 2017 INR in millions
As at 31 March 2017

Foot Notes IGAAP IND AS
AS T t

31 March2017 "D AS Tmpac 31 March 2017

Revenue from operations 5,357.34 - 5,357.34
Other income b 31.20 123 3243
Total revenue 5,388.54 1.23 5,389.77
Expenses
Medical consumables and pharmacy items consumed 1,300.79 - 1,300.79
Employee benefits expense h 911.50 583 91732
Finance costs a,e 30247 47199 774 46
Depreciation and amortisation expense a 337.70 8.16 345 86
Other expenses ade 2,026 51 573.47 2,599.98
Total expenses 4,878.96 1,059.45 5,938.41
Profit before tax 509.58 (1,058.22) (548.64)
Income-tax expense

- Current tax 153.36 (34.99) 11837

- Deferred tax (credit)/ charge (2 3428 17.85 5212

- Tax pertaining to earlier years 0.69 . 0.69
Profit for the year 321.26 (1,041.08) (719.82)

Other comprehensive income
Items that will not be reclassified subsequently to profit and loss

- Re-measurement of defined benefit plans h - 582 582
- Income tax effect - (2.02) (2.02)
Other comprehensive income, net of tax - 380 380
Total comprehensive income for the year 321.26 (1,037.27) (716.01)

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note




Krishna Institute of Medical Sciences Limited
Notes lo the dal financial for the year ended 31 March 2018 (continued)

2.39 First time adoption of Ind AS ( inued)

a. Lease arrangement

Under previous GAAP, arrangements that did not take the legal form of lease were accounted for based on the legal form of such arrangements. Under Ind AS, any arrangement (even
if not legally structured as lease) which conveys a right lo use an asset in return for a payment or series of payments are identified as leases provided certain conditions are met In case
such arrangements are determined to be in the nature of leases, such arrangements are required to be classified into finance or operaling leases as per the requirements of Ind AS 17,
Leases

e

The Company has taken certain medical equipments on rent along with the pr for purchase of bles which have been identified 1o be in Lhe nature of lease and have

been classified as finance lease arrangements

b. Guarantee commission for corporate guarantee given to related company
Financial guarantee contracts are recognised as financial liabililty at the ime the guarantee is issued Where guarantees in relation to loans or other payables of associates are provided
for no compensalion, the fair values are accounted for as contributions and recognised as part of cost of the investment

c. Deferred tax assets/ charge

The above changes (decreased)f increased the deferred tax assets based on the enacted tax rates of 34 608% INR in millions
Particulars Note 31-Mar-17 1-Apr-16
Borrowings at amortised cost f (8.10) (9 65)
Loss allowance d 3555 2290
Deferred tax on free hold land 195 173
Deferred lax on guarantee commission for corporate guarantee given to b (0.71) (028)
KIMS Hospital Enterprises Private Limited

Deferred tax on equipment lease a 3199 286
Liability and derivative portion of financial instrument e - .
Reclassification of MAT 34 42 69.41
Total 67.10 86.97

d. Impact due to expected credit loss on (rade receivables

On transition to Ind AS, the Company recognised impairment loss on trade receivables based on the expected credit loss melhod as required by Ind AS 109 Consequently, trade
receivables have been reduced with a corresponding decrease in retained eamnings on the date of transition and there has been an incremental provision for the year ended 31 March
2017

e. Reclassification of equity to liability

Under previous GAAP, the equity shares were classified based on their legal form and hence were shown under equity share capital of the Company. Under Ind AS, the equity shares
held by certain shareholders have been classified as financial liability instrument based on the terms of the contract. The liability component of the financial instrument is grouped under
the head “Borrowings” and derivative liability component is disclosed under the head “Other financial liabilities” The interest on the liability component is recognised using the IRR
(internal rate of return) as per the shareholder's agreement and accordingly, the Company has designated the derivative liability as fair value through profit and loss as permitted by Ind
AS 109

f. Impact due to transaction cost on borrowing
Based on Ind AS 109, financial labilities in the form of borrowings have been accounted at amortised cost using the effective interest rate method

g. Other comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included n profit or loss for the period, uniess a standard requires or permits otherwise Items of
income and expense that are not recognised in profit or loss but are shown in the stalement of profit and loss as *other comprehensive income’ includes remeasurements of defined
benefit plans The concept of other comprehensive income did not exist under previous GAAP

h. Actuarial gain and loss
Under Ind AS, all actuarial gains and losses are recognised in other comprehensive income Under previous GAAP, the Company recognised actuarial gains and losses in profit or loss
However, this has no impact on the total comprehensive income and total equity as on 01 April 2016 and as on 31 March 2017

D. Reconciliation of total equity as at 31 March 2017 and 1 April 2016 INR in millions
Particulars As al As at
31 March 2017 1 April 2016

Other Equity under Previous GAAP 3,240.92 2,614.45
Summary of Ind AS adjustments

[mpact due to transaction cost on borrowing, net of tax 1530 1823
Deferred tax on freehold land 195 173
Guarantee commission for corporate guarantee given to KIMS Hospital 134 053
Enterprises Privale Limited, net of tax

Imapct due to expected credit loss on Irade receivables, net of tax (6717) (43 26)
Lease impact (755) (54D
Impact of reclassificalion of equity (o liability (4,380 87) (3.371.55)
Total Ind AS adjustments (4,437.00) (3,399.73)
Equity under Ind AS (1,196.08) (785.28)

E. Cash flow statement
The transition form Indian GAAP 10 Ind AS has not had a material impact on the statement of cash flows

IGAAP IND AS
\DAS1
3 March 2017 WO ASImPACL ) N ren 2017

Net cash generated from operating aclivilies (A} 778 64 18 67 797 31

Net cash (used in) invesling aclivities {B) (989.36) (11.26) (1,000 62)
Net cash provided by/ (used ) financing activities (C) 259.55 (742) 25213

Net increase/(decrease) in cash and cash equivalents (A+B+C) 48.83 . 48.82
Cash and cash equivalents at the beginning of the year (refer note 2 7) 3121 - 3121

Cash and cash equivalents at the end of (he ycar 80.04 - 80,03
As per our Report on dalone financial of even date hed
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