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INDEPENDENT AUDITOR’S REPORT

To the Members of KIMS Hospital Enterprises Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of KIMS Hospital Enterprises Private
Limited (“the Company”), which comprise the Balance sheet as at 31 March 2021, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“thc Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2021, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘ Auditor’s Responsibilities for the Audit of the Ind AS Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit cvidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any torm of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and those charged with governance for the Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or erTor.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to Ind AS financial statements in place and the operating effectiveness of
such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures inthe Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with govermnance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on 31 March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 2” to this report;
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(2) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended 31 March 2021;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer Note 2.24 to the Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Natmud ‘&)\rﬂ

per Navneet Rai Kabra

Partner

Membership Number: 102328
UDIN: 21102328AAAACY9926
Place of Signature: Hyderabad
Date: 22 May 2021
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Annexure 1 to the Independent Auditor’s Report of even date on the Ind AS Financial
Statements of KIMS Hospital Enterprises Private Limited

Re: KIMS Hospital Enterprises Private Limited ("the Company")

()

(if)

(iii)

(iv)

v)

(vi)

(vii)

a)

b)

a)

b)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

All property, plant and equipment assets have not been physically verified by the
management during the year but there is a regular programme of verification which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

According to the information and explanations given by the management, there are no
immovable properties, included in property, plant and equipment of the company and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to
the Company.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.
There was no inventory lying with third parties.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of
section 185 and 186 of the Companies Act 2013 are applicable and hence not commented
upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the medical and healthcare services,
and are of the opinion that prima facie, the specified accounts and records have been made
and maintained. We have not, however, made a detailed examination of the same.

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, goods and service
tax, cess and other statutory dues applicable to it. The provisions relating to duty of
customs, sales-tax, service tax and duty of excise are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax, goods and
service tax, cess and other statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.
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(viii)

(ix)

x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

c) According to the information and explanations given to us, there are no dues of income
tax, goods and service tax and cess which have not been deposited on account of any
dispute.

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of loans or borrowing to a
financial institution, bank. The Company does not have any loans or borrowings from
government or debenture holders.

In our opinion and according to information and explanations given by the management,
the Company has not any money by way of initial public offer / further public offer / debt
instruments. In our opinion and according to information and explanation given to us, the
term loans taken by the company and applied during the period were for the purpose for
which they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the Ind AS financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or no fraud on the
Company by the officers and employees of the Company has been noticed or reported
during the year.

According to the information and explanations given to us and based on our examination
of the records, the company has not paid or provided any remuneration to managerial
person during the period under audit. Therefore, the provisions of section 197 read with
Schedule V to the Act are not applicable to the company.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the Ind AS
financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence, reporting requirements under clause 3(xiv) are not applicable to the company
and, not commented upon.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of Companies Act, 2013.
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(xvi) According to the information and explanations given to us, the provisions of section 45-
IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Namwf foste—1

per Navneet Rai Kabra

Partner

Membership Number: 102328
UDIN: 21102328AAAACY9926
Place of Signature: Hyderabad
Date: 22 May 2021
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Annexure 2 to The Independent Auditor’s Report Of Even Date On The Ind AS Financial
Statements Of KIMS Hospital Enterprises Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to these Ind AS financial statements of
KIMS Hospital Enterprises Private Limited (“the Company”) as of 31 March 2021 in conjunction with
our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to these Ind AS financial statements included
obtaining an understanding of internal financial controls with reference to these Ind AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these Ind AS financial
statements.
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Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements

A company's internal financial controls with reference to these Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to these Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls With Reference to these Ind AS Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to these Ind AS financial statements to future periods
are subject to the risk that the internal financial control with reference to these Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to these Ind AS financial statements and such internal financial controls with reference to
these Ind AS financial statements were operating effectively as at 31 March 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

o\ & A 5
] '\
NUM\.AV& [—1 if CHARTERED \ s
per Navneet Rai Kabra 2 \ ACCOUNTANTS | 12
Partner ¢ \ d
Membership Number: 102328 \\; i< ‘».R '

UDIN: 21102328AAAACY9926
Place of Signature: Hyderabad
Date: 22 May 2021



KIMS llospital Enterprises Private Limited

CIN:USSI9TG2013PTC 085793
Balance sheet as at 31 March 2021

Allamounts arc in million of Indian Rupees except share data or unless otherwise stated

As at

Asat

Note 31 March 2021 31 March 2020
ASSETS
Non-current assets
Property, plant and equipment 21 (a) 60109 6l514
Capilal work-in-progress 21 () 3.19
Intangible assets 2.1(b) 4.38 418
Right-of-use assets 225 369.58 409.44
Financial assels
(i) Loans 2 2(a) 60.11 1415
(ii) Other financial assels 2.3(a) 1.42
Deferred tax assels 233 2.09
Non-current lax assels {nel) 28 88.50
Other non-current assets 2.4 19.03 17.94
Total non-current assets 1,058.79 1,151.44
Current assets
Inventories 25 25.05 36.76
Financial assets
(i) Trade receivables 26 84 65 90.91
(ii) Cash and cash equivalents 2.7(a) 126.13 11.46
(iii) Bank balances other than (ii) above 2.7(b) 105.72 1.27
(iv} Loans 2.2(b) 1.72 (Brd}
{v) Other financial assets 2.3(b) 26.69 628
Other current assets 29 17.46 8.37
Total cuirent assets 387.42 156.76
Total assets 1,446.21 1,308.20
EQUITY AND LIABILITIES
EQUITY
Equily share capital 2.10(a) 24545 24545
Other equity 2.10(b) 388.69 231.25
Total equity 634.14 476.70
LIABILITIES
Non-current liabilities
Financial liabilities
(i) Borrowings 2.11 85.55 229.81
(ii) Lease liabilities 2.25 413.80 427.25
Provisions 2.13 4.61 2217
Deferred tax liabiltities (net) 2.33 17.25 -
Total non-current liabilities 511.21 659.33
Current liabilities
Financial liabilities
(i) Borrowings 2.14 9.08
(ii) Lease liabilities 225 16.94 13.77
(iii) Trade payables 2.15
(a) Total outstanding dues of micro enterprises and sinall enlerprises 6.18 1183
(b) Total ouls(anc!mg dues of creditors other than micro enterprises 145.52 102,00
and small enterprises
(iv}) Other financial liabilities 2.12 8341 17.12
Provisions 2.16 895 6.56
Other current liabilities 247 1626 11 81
Current tax liabilities 23.60
Total current liabilities 300.86 172.17
Total liabilities 1,446.21 1,308.20
Significant accounting policies 1.3
The accompanying notes referred to above fonn an integral part of the financial statements,
As per our report aitached of even date
for S.R.Batliboi & Assaciates LLP Jor and on behalf of the Board of Directors of
Chartered Accountants KIMS Hospital Enterprises Private Limitgd
ICAL Firm Registeationgo.; 101049, E300004 CIpC USRS T G201 3P 10083793 ! YA

Pariiier
Membership no.: 102328

Place: Hyderabad
Date: 22 May 2021

Company Secretary
Membership po A21015

Lt f

Chief Executive Officer

Place: Hyderabad
Dale: 22 May 2021

Dr, Chis
Director
DIN: 00356392

', Venuo \%/
Chief Finaotal Offices




KIMS Hospital Enterpriscs Private Limited

CIN:U85191TG2013PTC085793

Statement of profit and loss for the year ended 31 March 2021

All amounts are in million of Indian Rupecs except share data or unless othenvise stated

For the year ended

For the year ended

J

Note 31 March 2021 31 March 2020
Revenuce
Revenue from operations 2.18 1,619.75 1,412.58
Other income 2.19 19.13 9.85
Total revenue 1,638.88 1,422.43
Expenses
Purchase of medical consumables, drugs and surgical instruments 300.13 289.72
glncrease)/ decrease in inventories of medical consumables, drugs and surgical 22 11.71 (6.19)
instruments
Employee benefits expense 2.21 249.02 204.52
Finance costs 2.22 69.28 80.06
Depreciation and amortisation expense 2.1(a) & (b), 2.25 121.19 151.09
Other expenses 2.23 658.81 582.64
Total expenses 1,410.12 1,301.84
Profit before tax 228.76 120.59
Tax expense
- Current tax 233 82.70 30.55
- Deferred lax expense 233 (11.98) (23.98)
- Tax pertaining to earlier years 2.33 (0.29) (0.55)
Total tax expense 70.43 6.02
Profit for the year (A) 158.33 114.57
Other comprehensive income
Items that will not be reclassified subsequently to profit and loss
- Re-measurement (loss)/ gains on defined benefit plans (1.25) (0.49)
- Income tax effect (.36 0.14
Other comprehensive (loss)/ income, net of tax (B) (0.89) (0.35)
Total comprehensive income for the year (A+B) 157.44 114.22
Earning per share (face value of share Rs. 10 each) 2.28
- Basic 6.45 4.67
- Diluted 6.45 4.67
Significant accounting policies 1.3
The accompanying notes referred to above form an integral part of the financial statements.
As per our report attached of even date
for S.R.Batliboi & Associates LLP Jfor and on behalf of the Board of Directors of
Chartered Accountants KIMS Hospital Enterprises Private Limited
ICA[ Firm Registration no.: 101049W/ E300004 CIN:U85191TG2013PTC085793

) v a}u‘\/“‘
am, L=

per Navneet Rai kabka IIF. CH. Harini
Pariner Director

Membership no.: 102328

Uma Shankar Mantha
Company Secretary
Membership no.A21035

%

jvuﬁc%’% /{97 A
Subodh Singh BK &

Chief Execueive )fficer

Place: Hyderabad Place: Hyderabad
Date: 22 May 2021 Date: 22 May 2021

DIN: 00356392

P. Venu ]‘/’é//
Chief Finakdial (Micer



KIMS Ilospital Enterprises Private Limited

CIN:U85191TG2013PTC085793

Statement of cash flows for the vear ended 31 March 2021

All amounts are in million of Indian Rupees except share data or unless othenvise stated

For the year ended

For the year ena

I. Cash flows from operating activities:
Profit before tax
Adjustments for operating activities:
Depreciation and amortisation expenses
(Gain) / loss on sale of property, plant and equipment
Expected credit loss for trade receivable
Trade receivable written ofT
Commission expenses on guarantec taken from related party
Sub lease income
Interest income
Liabilities no longer required written back
Finance cost
Operating cash flows before working capital changes

Adjustments for:
Decrease in trade receivables
Increase / (Decrease) in inventories
Increase in loans and other assets
Increase in liabilities and provisions

Cash generated from operations
Income-taxes paid, net of refund

Net cash flow generated from operating activities (A)

11. Cash flows from investing activities

Aquisition of property, plant and equipment

Proceeds from sale of property, plant and equipment

Investment in bank deposits (having original maturity of more than three months)
Sub lease income

Interest income

Net cash used in investing activities (B)

[i1. Cash flows from financing activities
Repayment of long-term borrowings
Receipts from long-term borrowings
Repayment of short-tenm borrowings (net)
Payment of lease obligations

Finance cost

Net cash flows used in financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

31 March 2021 31 Mareh 20240
228 76 120.59
121 19 151.09

(083) 834
2.63 097
5.96 2.82
5.07 0.54
(095) (1.39)

(13.53) (3.19)

(0.96)

__ 69.28 80.06
417.58 358.87

(2.33) (35.09)

11.71 6.19)
(76.56) (0.48)
46.28 16.48
396.68 333.59
59.03 (40.72)
455.71 292.87
(73-15) (110.95)
4.90 1.74
(105.87) .
095 1.39
0.81 1.83
(172.35) (105.99
(305.15) (85.42)
227.55 .

(9.08) (3.42)

(56.81) (59.54)

{2521) (32.75)

(168.69) (181.13)
114.67 573
[1.46 573
126.13 11.46

Cash and cash equivalents at the end of the year

Note:

a) The standalone statement of cash flows has been prepared under the "Indirect Method" as set out in the Indian accounting Standard (Ind 7)-Statement of cash

flows:

b) Cash and cash equivalents comprises of:

For the year ended

31 March 2021

For the year ended
31 March 2020

Cash on hand
Balances with banks
- On current accounls

Total

0.90 0.11
125.23 11.35
126.13 11.46

The accompanying notes referred to above form an integral part of the financial statements.

As per our report attached of even date

for S.R.Batliboi & Associates LLP
Chartered Accountants
1CAS Form Regisirarion na.. 101049W/7 E300004

ffu'f
per Nm):ﬂ--l A Kabra (_—'/]

Partner
Membership no.: 102328

Place: Hyderabad
Date: 22 May 2021

Jor and on behalf of the Board of Directors of
KIMS Hospital Enterprises Private Limited
CIN:U85191TG2013PTC085793
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o

Dr. CH. Harini
Director
DIN: 00356392

P. Venu \/{7

Chief Finanicial Officer

Abhinay

Uma Shankar Mantha
Company Secretary

Membership no AZI03S
Aol ot

§
Subodh Singh B K i
Chief Executive Officer

Place: Hyderabad
Date: 22 May 2021



KIMS Hospital Enterprises Private Limited

CIN:U85191TG2013PTC085793

Statement of changes in equity for the year ended 31 March 2021

All amounts are in million of Indian Rupees excepl share data or unless otherwise stated

a) Equity share capital

Equity shares of Rs. 10 each issucd, subscribed and fully paid No of shares Amount
At1 April 2019 24,544,657 245.45
Add: shares issued during the year = -
At 31 March 2020 24,544,657 245.45
Add: shares issued during the year - -
At 31 March 2021 24,544,657 245.45
b) Other Equity
Other equity
Particulars l.le.serve and surplus Capital Total of Other equity
Securities . . -
. Retained earnings contribution
premium
Balance as at | April 2019 111.41 (5.73) 15.18 120.86
Profit for the year - 114.57 - 114.57
Guarantee commission - - (3.82) (3.82)
Other comprehensive income / (loss) for the year - (0.35) - (0.35)
Balance as at 31 March 2020 11141 108.49 11.36 231.25
Profit for the year - 158.33 - 158.33
Other comprehensive income / (loss) for the year - (0.89) - (0.89)
Balance as at 31 March 2021 111.41 265.93 11.36 388.69
As per our report attached of even date
for S R Batliboi & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants KIMS Hospital Enterprises Private Limited
ICAI Firm Registration no.: 101049W/ E300004 CIN:U85191TG2013PTC085793
.

pemavneet Rai Ka ra(/’ 4 DR-CIL Harini
Partner Dy Director
Membership no.: 102328 DIN:01681273 DIN: 00356392

Uma Shankar Mantha P. Venu ‘\/é//

Company Secretary Chief Financial Officer

Membership no.A21035

Subodh Singh B K

Chief Executive Officer
Place: Hyderabad Place: Hyderabad

Date: 22 May 2021 Date: 22 May 2021
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All amounts are in million of Indian Rupees, except share data or unless otherwise stated
1.1 Company Overview

KIMS Hospital Enterprises Private Limited (‘the Company’) is private company domiciled in India
and is incorporated on 15 February 2013 under the provisions of Companies Act, 1956. The
registered office of the company is located at Building No.1-112/86, Survey No. 55/EE, Kondapur
Village, Serilingampally Mandal, Hyderabad, Telangana, India — 500084.

The Company is primarily engaged in the business of rendering medical and healthcare services.

The financial statements were authorised for issue by the Company’s Board of Directors on 22 May
2021.

1.2 Basis of preparation of financial statements

a) Statement of Compliances:

These financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS”) as amended by the Companies (Indian Accounting Standards) (Amendment) Rules, 2016
notified under section 133 of Companies Act 2013 (the ‘Act’) and other relevant provisions of the
Act.

b) Basis of measurement:

The financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement basis

Certain financial assets and liabilities Fair value or Amortised cost

Net defined benefit (asset)/ liability Fair value of plan assets less present value of defined
benefit obligations

¢) Functional and presentation currency:

These financial statements are presented in Indian Rupees Rs. which is also the Company’s
functional currency. All amounts are in Indian Rupees millions, rounded off to two decimals, except
share data and per share data, unless otherwise stated.

d) Significant accounting judgement, estimates and assumptions :

The preparation of Company’s financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make judgments, estimates and
assumptions that affect the reported balances of revenue, expenses, assets and liabilities,
accompanying disclosures and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

The following are the critical judgements, apart from those involving estimations that the directors

have made in the process of applying the Company's accounting policies and that have the most
significant effect on the amounts recognised in the financial statements.

(o
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Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

Provision for expected credit losses of trade receivables and contract assets

The Company uses a provision matrix to calculate ECLs for trade receivables and contract assets.
The provision rates are based on days past due for groupings of various customer segments that have
similar loss patterns (i.e., by product type, customer type and other forms of credit insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The
Company will calibrate the matrix to adjust the historical credit loss experience with forward-
looking information. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company’s historical credit loss experience
and forecast of economic conditions may also not be representative of customer’s actual default in
the future.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the
present value of the gratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date. Refer Note 2.27 - Measurement of defined benefit obligations, key actuarial
assumptions.

The parameter most subject to change is the discount rate. In determining the appropriate discount
rate for plans operated in India, the management considers the interest rates of government bonds
where remaining maturity of such bond correspond to expected term of defined benefit obligation.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm’s length, for similar assets or observable market prices less incremental costs for
disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are
derived from the budget for the next five years and do not include restructuring activities that the
Company is not yet committed to or significant future investments that will enhance the asset’s
performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used
for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.
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e) Current and non-current classification

The Company presents assets and liabilities in the balance sheet based current and non-current
classification.

Assets

An asset is classified as current when it satisfies any of the following criteria:

1. it is expected to be realised in, or is intended for sale or consumption in, the company’s normal
operating cycle;

1i. it is held primarily for the purpose of being traded;

iii. it is expected to be realised within 12 months after the reporting date; or

iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

All other assets are classified as non-current.
Liabilities

A liability is classified as current when it satisfies any of the following criteria:

1. it is expected to be settled in the company’s normal operating cycle;

1i. it is held primarily for the purpose of being traded;

iii.  itis due to be settled within 12 months after the reporting date; or

tv.  the company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as noncurrent assets and liabilities.
Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation
in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

f) Fair value measurement:

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

e In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value
of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is avatlable to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
1s significant to the fair value measurement as a whole:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

= Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

At each reporting date, the Management analyses the movements in the values of assets and
liabilities which are required to be re measured or re-assessed as per the Company's accounting
policies. For this analysis, the Management verifies the major inputs applied in the latest valuation
by agreeing the information in the valuation computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable.

Periodically, the Management present the valuation results to the Board of Directors/ Audit
Committec and the Company's independent auditors. This includes a discussion of the major
assumptions used in the valuations.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

When measuring the fair value of an asset or a liability, the Company uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to
the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the

reporting period during which the change has occurred. Further information about the assumptions
made in measuring fair values is included in Note 2.32 — financial instruments.

e
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1.3  Significant accounting policies
A. Revenue from contract with customer

The Company’s revenue from medical and healthcare services comprises of income from hospital
services and sale of pharmacy items.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services.

Income from hospital services comprises of fees charged for inpatient and outpatient hospital
services. The performance obligations for this stream of revenue include accommodation, surgery,
medical/clinical professional services, food and beverages, investigation and supply of
pharmaceutical and related products.

Revenue is measured based on the transaction price, which is the fixed consideration adjusted for
components of variable consideration which constitutes discounts, estimated disallowances and any
other rights and obligations as specified in the contract with the customer. Revenue also excludes
taxes collected from customers and deposited back to the respective statutory authorities. Revenue
is recognised at the point in time for the outpatient hospital services when the related services are
rendered at the transaction price. With respect to the inpatients hospital services who are undergoing
treatment/ observation on the balance sheet date, revenue is recognised over the period to the extent
of services rendered.

Revenue from sale of pharmacy and food and beverages (other than hospital services), where the
petrformance obligation is satisfied at a point in time, is recognised when the control of goods is
transferred to the customer.

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The
variable consideration is estimated at contract inception and constrained until it is highly probable
that a significant revenue reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration is subsequently resolved.

The Company applies the most likely amount method or the expected value method to estimate the
variable consideration in the contract. The selected method that best predicts the amount of variable
consideration is primarily driven by the number of volume thresholds contained in the contract. The
most likely amount is used for those contracts with a single volume threshold, while the expected
value method is used for those with more than one volume threshold. The Company then applies the
requirements on constraining estimates in order to determine the amount of variable consideration
that can be included in the transaction price and recognised as revenue.

Contract balances

Contract assets represents value to the extent of medical and healthcare services rendered to the
patients who are undergoing treatment/ observation on the balance sheet date and is not billed as at
the balance sheet date.

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is due). Refer to accounting policies of
Financial instruments — initial recognition and subsequent measurement.
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A contract liability is recognised if a payment is received or a payment is due (whichever is earlier)
from a customer before the Company transfers the related goods or services. Contract liabilities are
recognised as revenue when the Company performs under the contract (i.e., transfers control of the
related goods or services to the customer).

Other Income

Interest on deposits, loans and debt instruments are measured at amortized cost. interest income is
recorded using the Effective Interest Rate (EIR). EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a
financial liability. When calculating the effective interest rate, the Company estimates the expected
cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses.
Interest income is included in other income in the statement of profit and loss.

B. Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognised in profit and loss
except to the extent that is relates to an item recognised directly in equity or in other comprehensive
income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date in the country where the Company
operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e  When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

e In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future.
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Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised, except:

e  When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss.

e In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Minimum alternate tax (MAT)

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax for the year. The deferred tax asset is recognised for MAT credit available only to the extent that
it is probable that the concerned company will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
company recognizes MAT credit as an asset, it is created by way of credit to the statement of profit
and loss and shown as part of deferred tax asset. The company reviews the “MAT credit entitlement”
asset at each reporting date and writes down the asset to the extent that it is no longer probable that
it will pay normal tax during the specified period.
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C. Property, plant and equipment

Property, plant and equipment is stated at original cost, net of accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, borrowing
costs, if the recognition criteria are met, any directly attributable cost of bringing the item to its
working condition for its intended use and estimated costs of dismantling and removing the item and
restoring the site on which it located.

The cost of self-constructed item of property, plant and equipment comprises the cost of materials
and direct labour, any other cost directly attributable to bringing the item to working conditions for
its intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located.

When significant parts of Property, plant and equipment are required to be replaced at intervals, the
Company de-recognises the replaced part, and recognizes the new part with its own associated useful
life and it is depreciated accordingly. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repairs and maintenance costs are recognised in the statement of profit
and loss as incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

The cost and related accumulated depreciation are de-recognised from the financial statements upon
sale or disposition of the asset and the resultant gains or losses are recognised in the statement of
profit and loss. Amounts paid towards the acquisition of property, plant and equipment outstanding
as of each reporting date are recognised as capital advance and the cost of property, plant and
equipment not ready for intended use before such date are disclosed under capital work-in-progress.

De recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or
when no future economic benefits are expected from its use or disposal. The gain or loss arising
from the de-recognition of an item of property, plant and equipment is measured as the difference
between the net disposal proceeds and the carrying amount of the item and is recognized in the
Statement of Profit and Loss when the item is derecognized.

Depreciation

Depreciation is provided on the straight-line method, based on the useful life of the assets as
estimated by the management. The management believes that these estimated useful lives are
realistic and reflect fair approximation of the period over which the assets are likely to be used. The
Company has estimated the following useful lives to provide depreciation on its Property, plant and
equipment which are in compliance with the Companies Act, 2013:
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Category of Assets Useful life (In years)
Medical and surgical equipment 13

Machinery and equipment 15

Office equipment 5

Electrical equipment 10

Computers 3-6

Fumiture and fixtures 10

Vehicles 8-10

Based on the planned usage of certain specific assets and technical assessment, the management has
estimated the useful lives of Property, plant and equipment which are different from the useful life
prescribed in Schedule II to the Companies Act, 2013 for the following:

e Individual asset not exceeding Rs. 5,000 have been fully depreciated in the year of purchase.
e Lecaschold improvements are depreciated over the lease term.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

D. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses. Internally generated intangibles, excluding capitalised
development costs, are not capitalised and the related expenditure is reflected in profit or loss in the
period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Derecognition

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising
upon derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit and loss. when the asset is
derecognised.
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Amortisation

The estimated useful life of an identifiable intangible asset is based on a number of factors including
the effects of obsolescence, demand, competition and other economic factors (such as the stability
of the industry and known technological advances) and the level of maintenance expenditures
required to obtain the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows:
Category of Assets Useful life (In years)
Software 6

E. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

F. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset. The right-of-use assets are also subject to impairment. Refer to the accounting policies
of Impairment of non-financial assets.
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ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered to be low value. Lease
payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term.

G. Inventories

The inventories comprising of medical consumables and pharmacy items are valued at lower of cost
or net realisable value. Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the estimated costs necessary to make the sale. Cost
includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on weighted average basis. The comparison of cost and net
realisable is made on an item by item basis.

H. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.
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In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining net selling price, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is
used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which
are prepared separately for each of the Company’s cash-generating units to which the individual
assets are allocated. These budgets and forecast calculations are generally covering a period of five
years. For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognised impairment losses no longer exist or have decreased.
If such indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit and loss unless the asset is carried at a revalued amount, in which case, the
reversal is treated as a revaluation increase.

I. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements. ’

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic
benefits will arise. When an inflow of economic benefits is probable, contingent assets are disclosed

in the financial statements.

Contingent liabilities and contingent assets are reviewed at each balance sheet date.
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J. Retirement and other employee benefits
Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is
recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in
future payment or a cash refund.

Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in
respect of a defined benefit plan is calculated by estimating the amount of future benefit that
employees have earned and returned for services in the current and prior periods; that benefit is
discounted to determine its present value. The calculation of Company’s obligation under the plan
is performed annually by a qualified actuary using the projected unit credit method.

The gratuity scheme is administered by third party. Re-measurements of the net defined benefit
liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and
the effect of the asset ceiling (if any, excluding interest), are recognised immediately in other
comprehensive income (OCI).

The Company determines the net interest expense (income) on the net defined liability (assets) for
the period by applying the discount rate used to measure the net defined obligation at the beginning
of the annual period to the then-net defined benefit liability (asset), taking into account any changes
to the defined benefit liability (asset) as a result of contribution and benefit payments. Net interest
expense and other expenses related to defined benefit plans are recognised in the statement of profit
and loss. The Company recognises gains and losses in the curtailment or settlement of a defined
benefit plan when the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in the
statement of profit and loss.

Short term employee benefits

Short term employee benefits are measured on an undiscounted basis and are expensed as the relative
service is provided. A liability is recognised for the amount expected to be paid e.g., under short
term cash bonus, if the Company has a present legal or constructive obligation to pay this amount
as a result of the past service provided by the employee, and the amount of obligation can be
estimated reliably.
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Compensated Absences

As per the leave encashment policy of the Company, the employees have to utilise their eligible
leave during the financial year and lapses at the end of the financial year. Accrual towards
compensated absences at the end of the financial year are based on last salary drawn and outstanding
leave absence at the end of the financial year.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as
short-term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has accumulated at
the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the year end.
Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred.

K. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss. The
classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)” on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at
an instrument level. Financial assets with cash flows that are not SPPI are classified and measured
at fair value through profit or loss, irrespective of the business model.

Subsequent measurement

On initial recognition, a financial asset is classified as measured at
- Financial assets at amortised cost
- Financial assets at fair value through profit or loss (FVTPL)
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Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions:

- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

All financial assets not classified as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch that would otherwise arise.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

Impairment of financials assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt
securities, deposits, trade receivables and bank balance.

Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue
receivables’ in these financial statements).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach does not require the Company to track changes in credit risk.

Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.
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For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognizing impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate. All financial liabilities are recognised
initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. The Company’s financial liabilities include trade and other payables,
loans and borrowings including bank overdrafts and financial guarantee contracts.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
- Financial liabilities at fair value through profit or loss
- Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities at amortised cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss. This category generally applies to borrowings.
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.

L. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, that are readily convertible to a known
amount of cash and subject to an insignificant risk of changes in value. For the purpose of the
statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s
cash management.

M. Earnings per share

The basic and diluted earnings per share is computed by dividing the net profit attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding during the
year.

N. Segment reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Management
evaluates the Company’s performance and allocates the resources based on an analysis of various
performance indicators by business segments. Inter segment sales and transfers are reflected at
market prices. Unallocable items includes general corporate income and expense items which are
not allocated to any business segment.

Segment Policies:

The Company prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the Company as a whole. Common allocable
costs are allocated to each segment on an appropriate basis.

0. Corporate social responsibility

The Company charges its Corporate Social Responsibility expenditure to the statement of profit and
loss.

P. Events after reporting date
Where events occurring after the Balance Sheet date provide evidence of conditions that existed at

the end of the reporting period, the impact of such events is adjusted within the financial statements.
Otherwise, events after the Balance Sheet date of material size or nature are only disclosed.
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L1 tad Property, plant wmd

. Leasehold  Machinery and Medical and surgical Electrical Ofice . Furnifure and _, Total of prijjierty, Capital work in -~
Particulars . . N . . Vehicles Computers
improvements quip quip quip quip fixlures plant and eyuljrment progress

Gross carnying amount

Balance as at | April 2019 1543 LRNLNSL) A6 5013 1074 1377 67177 3592 77890

Additions 2027 6,02 6540 676 0.58 LU R.0Y 10.61 11781

Dispasals il {123 - - = - 175

Balance as at 31 March 2020 174.62 116.62 35168 55.64 11.31 13.85 1586 46.54 A76.11 -
Balance as at | April 2020 174 62 116.62 3R1.68 55.64 1131 13.85 75.86 46 54 876.12 =
Additions 2108 054 2978 362 062 0.09 10,14 265 6%.81 3y
Disposals - [RIRY] {24y [T [ERI] -
Halnnee as at 3 March 20 | 26,41 11706 0541 59,26 JLad 13 Ko (W 47.56 003 319
Accumulated depreciation

Balance as at | April 2019 671 20 66 64.89 14.26 6.77 3.25 2097 22.46 160 U8

Depreciation charge for the year 4238 799 30.84 549 153 1.85 787 1047 10842

Disposals - (RO (k) - - 1750

Balance as at 31 March 2020 19.09 1R85 RERD 1014 §.30 510 2485 3res 26098 -
Balance as at 1 April 2020 49.09 28.65 88.83 1924 B30 510 28.85 329 26098

Depreciation charge (or the year 1293 R.2Y 3292 621 144 I R6 878 635 TRTY

Disposals - - LR - A1) o = (L] [URRI] -
Balance as at 31 March 21 62,02 RIOE) 120.93 1545 973 5.9 1764 3928 304 - -
Carrying amounts (net)

At 31 March 2020 12553 87.97 19185 Jed0 3ot 8.5 4701 1iel hl514 -
At 31 March 202! 131,98 80.22 287.50 L8 1.9 6,95 48 30 2 .09 3.19
2.1 () Intangible assery
]Pn_nlrulurs Software

Gross carrying amount

| Balunce as at 1 April 2019 4,60

Additicre 0.53

Ralance as at 31 March 2020 5.13

Bulinee as at 1 April 2020 513

Adlelinions 115

(AL 31 March 2021 628

Aceumulated Amortization

Balance as at | April 2019 0.15

Amaoniialidn charge for the year 0.80

|Balance as at 31 March 2020 0.95

Balance as at | April 2020 095

Annortization charge for the year 095

A1 31 March 2021 1.90

Carrving amounts (net)

At 31 March 2020 4.18

At 31 March 2021 438
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As at As at
31 March 2021 31 March 2020
2.2 Loans (at amortised cost)
(unsecured, considered good)
(a) Non-current
-To parties other than related partics
Security deposits 60.11 14.15
Total 60.11 14.15
(b) Current
-To parties other than related parties
Security deposits 1.72 1.71
Total 1.72 1.71

No loans are due from directors or other officers of the Company either severally or jointly with any other person, nor any loans are due
from firms or private companies respectively in which any director is a partner, a director or a member.

2.3 Other financial assets (at amortised cost)
(unsecured, considered good)

(a) Non-current
-To parties other than related parties

Bank deposits (due to mature after 12 months of reporting date)* 1.35 =
Interest accrued 0.07 =
Total 1.42 =

* Bank deposits placed are restrictive in nature as it pertains to bank guarantee.

(b) Current
-To parties other than related parties

Contract assets (Unbilled revenue) 25.09 6.21
Interest accrued 1.60 0.07
Total 26.69 6.28

2.4 Other non-current assets
-To parties other than related parties
(unsecured, considered good)

Capital advances 7.15 2.73
Prepaid expenses 11.88 11.51
Prepaid guarantee commission - 3.70
Total 19.03 17.94

2.5 Inventories
(Valued at lower of cost or net realisable value)

Medical consumables, drug and surgical instruments 25.05 36.76
Total 25.05 36.76

2.6 Trade receivables (at amortised cost)

(Unsecured)

Considered good - Unsecured 84.65 90.91
Trade receivables - credit impaired 15.85 13.22
Total receivables 100.50 104.13

Impairment Allowance (allowance for bad and doubtful debts)
Less : Trade receivables - credit impaired (15.85) (13.22)
Net trade receivables 84.65 90.91

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person, nor any-
trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a member. b &

‘ , ’ Trade receivables are non-interest bearing and generally on terms of 30 to 90 days.
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2.7

a)

b)

<)

2.8

2.9

As at As at
31 March 2021 31 March 2020

Cash and bank balances

Cash and cash equivalents

Cash on hand 0.90 0.11
Balances with banks
- On current accounts 50.23 11.35
- In deposit accounts (with original maturity of 3 months or less) 75.00 ~
126.13 11.46

Bank balances other than (a) above

Deposits with remaining maturity less than 12 months * 105.72 1.27
105.72 1.27
Total 231.85 12.73

* [ncludes INR Nil (31 March 2020: 1.27) deposits placed which are restrictive in nature as it pertains to bank guarantee. These
guarantees are maturing with in 12 months of the reporting date.

Changes in liabilities arising from financing activities

. As at As at
Particulars 1 April 2020 Cash flows Other 31 March 2021
Current borrowings 9.08 (9.08) - -
Current and Non- Current lease liabilities 441.02 (56.81) 46.53 430.74
Long term borrowings (including current maturities) 230.48 (77.60) - 152.88
Total liabilities from financing activities 680.58 (143.49) 46.53 583.62

. As at As at
Particulars 1 April 2019 Cash flows Other 31 March 2020
Current borrowings 12.52 (3.44) - 9.08
Current and Non- Current lease liabilities - (59.54) 500.56 441.02
Long term borrowings (including current maturities) 318.16 (85.42) (2.26) 230.48
Total liabilities from financing activities 330.68 (148.40) 498.30 680.58

The *Other’ column includes the effect of reclassification of non-current portion of borrowings, including lease liabilities to
current due to the passage of time, and the effect of accrued but not yet paid interest on borrowings, including lease liabilities.

Tax assets (net)
Non-current
Advance tax [net of provision for taxation] - 88.50

- 88.50

Other current assets
(Unsecured, considered good)

Advance to suppliers 0.63 1.22
Prepaid expenses 7.37 3.87
Staff advances 9.46 1.92
Prepaid guarantee commission - 1.36
Total 17.46 8.37

.
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2.10(a) Equity share capital

As at
31 March 2021

/\s_:n.
31 March 2020

Authorised
Equity shares

25.000.000 (31 March 2020: 25.000.000) equity shares of Rs. 10 cach 250.00 250.00
250.00 250.00
Issued, subscribed and paid-up
24,544,657 (31 March 2020: 24.544.657) equity shares of Rs. 10 each Tully paid-up 245.45 245.45
245.45 24545
i) Reconciliation of number of equity shares of Rs. 10 each, fully paid up outstanding at the beginning and at the ¢nd of the year:
. As at 31 March 2021 As at 31 March 2020
Particulars
Number of shares Amount Number of shares Amount
At the commencement of the year 24 544,657 245.45 24,544,657 245.45
Shares outstanding at the end of the ycar 24,544,657 24545 24,544,657 245.45

ii)  Rights, preferences and restrictions attached to equity shares:

The Company has only one class of equity shares having par value of Rs. 10/- each. Each equity share holder is entitled (o one vote per equity share held. In the event of
liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of equity shares held by the sharcholders

iii)  Particulars of shareholders holding more than 5% equity shares

As at 31 March 2021

As at 31 March 2020

Name of shareholder

Number of shares % of Holding  Number of shares Y ol Holding
Krishna Institute of Medical Sciences Limited 21,185,907 86.32 18,472,589 75.26
S Padma Priya 1,832,500 7.47 1.832.500 7.47
iv)  Shares held by holding company including shares held by subsidiarics or associate of holding company
Nt T e nhaier As at 31 March 2021 As at 31 March 2020
Number of shares Amouni Number of shares Amount
Krishon Institute of Medical Sciences Linited 21.185.907 211.86 18.472,589 184.73

v)  Aggregate number of bonus shares issued, shares issued for consideration other than cash during the period of 5 years immediately preceding the reporting date

Particulars 31 March 2021 31 Muareh 2020 31 March 2019 31 March 2018 31 March 2017
Issue of equity shares of Rs. 10 each, fully paid up to
Krishna Institute of Medical Sciences Limited by 5 = = - 937,500

conversion of unsecured loan into equity.

. As at As at

2.10(b) Other equity 31 March 2021 31 March 2020

A) Capital contribution

Opening balance 11.36 15.18

Add: Decrease during the year - (3.82)

Closing balance (A) 11.36 11.36

B) Retained earning

Opening balance 108.48 (5.73)

Add: Profit for the year 158.33 114.57

Other comprehensive income:

Remeasurement losses on defined benefit plans (net of tax) (0.89) (0.35)

Closing balance (B) 265.92 108.48

C) Securities premium

Opening balance 111.41 L1141

Add: Increase/(decrease) during the year < =

Closing balance (C) 111.41 111.41

Total other equity (A+B+C) 388.69 231.25

Nature and purposc of rescrves:
(i) Retained earnings
Retained earnings are the profits/losses (net of appropriations) of the company earned till date, including items of other comprehensive income,

(ii) Capital contribution

Financial guarantee contracts are recognised as a financial liability at the time of issue of guarantee. The liability is measured at fair value and subsequently at the higher of
the amount detenmined in accordance with Ind AS 37 and the amount initially recognised less cumulative amortisation, where appropriate

Where guarantee in relation to loans or other payables of subsidiary is provided for no compensalion by the shareholder, fair values of such guarantees are accounted as
capital contribution in the books of the Company.

(iii) Securities premium
Securities premium is used (o record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act, 2013.
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2.11 Borrowings (at amortised cost)

As at 31 March 2021 As at 31 March 2020

Non-current Current* Non- current Current*
Secured
Term loans from banks
- Yes bank (refer note i) . : . 226.77 -
- HDFC bank (refer note ii) 2.31 0.72 3.04 0.67
- HDFC bank (refer note iii) 83.24 66.61 - -
Total 85.55 67.33 229.81 0.67

Notes:
*Refer current maturities of long term debts under note 2.12 Other financial liabilities

i Yes Bank term loan is secured by first exclusive charge on entire movable fixed assets including leasehold improvements, present and future, by way
deed of hypothecation and first exclusive charge on all current assets of the Company. Further, the loan is secured by unconditional and irrevocable
personal guarantees of Dr. B. Abhinay, Mrs. CH. Harini and Mr. S. Sunand (Directors of the Company) and Dr. B. Bhaskara Rao (promoter of
Krishna Institute of Medical Sciences Limited). The amount is repayable in 72 monthly instalments starting from January 2018 to December 2023.
The loan carries an interest rate of 1Y MCLR + 1.15% (spread) per annum. The loan is also secured by corporate guarantee given by Krishna
Institute of Medical Sciences Limited (Holding Company). Further, the loan is secured by a charge on the escrow account. The loan was pre closed
during current year and was re-financed with HDFC Bank (refer note iit).

ii  Term loan from HDFC Bank is secured by first exclusive hypothecation charge on the vehicle acquired from the said loans. The loan carries interest
rate of 8.01% per annum. These loans are repayable in 84 equated monthly instalments starting from January 2018 to December 2024.

Term loan from HDFC Bank is secured by exclusive charge on entire Property, Plant and Equipment and exclusive charge on all current assets
including card swipes of the Company. Also secured by personal guarantee of Dr B Bhaskara Rao and Dr. B. Abhinay. The loan carries interest rate
of 9% floating linked to bank's 1 year MCLR (31 March 2020: Nil). The loan is repayable in 31 equated monthly instalments starting from
November 2020 to May 2023.

o
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As at 31 March 2021 As at 31 March 2020

2.12 Other financial liabilities (at amortised cost)

Current

Current maturities of long tenm debts (refer note 2.11) 67.33 0.67
Interest accrued but not due on borrowings 1.12 1.98
Employee related payable 11,70 5.70
Capital creditors 3.26 8.77
Total 83.41 17.12

2.13 Long-term provisions

Provision for employee benefits
Gratuity (refer note. 2.27) 4.61 227

Total 4.61 2.27

2.14 Short-term borrowings (at amortised cost)

Secured

Working capital loans from banks [refer note i] - 9.08
Total 3 9.08
Notes

i Working capital loan represents loan from Yes Bank of Rs. 40.00 secured by first exclusive charge on entire movable fixed assets including
leasehold improvements, present and future, by way deed of hypothecation and first exclusive charge on all current assets of the Company. Further,
the loan is secured by unconditional and irrevocable personal guarantees of Dr. B. Abhinay, Mrs. CH. Harini and Mr. S. Sunand and Dr. B.
Bhaskara Rao. The loan is also secured by corporate guarantee given by Krishna Institute of Medical Sciences Limited aggregating to Rs. 400.
Further, the loan is secured by a charge on the escrow account. The loan carries an interest rate of quarterly MCLR + 2% (spread) (31 March
2020: quarterly MCLR + 2% (spread)). The same has been repaid during the current year.

2.15 Trade payables (at amortised cost)

Trade payables

- total outstanding dues of micro enterprises and small enterprises (refer note 2.30) 6.18 11.83
- total outstanding dues of creditors other than micro enterprises and small enterprises 145.52 102.00
Total 151.70 113.83

The above includes payable to related parties. For details refer note 2.26.
Trade payables are non-interest bearing and are normally settled on 30-90 day terms.

2.16 Short term provisions

Provision for employee benefits
Compensated absences 8.95 6.56
Total 8.95 6.56

2.17 Other current liabilities

Statutory dues payable 7.83 9.30
Contract liabilities 8.43 2.51
Total 16.26 11.81

2
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2.18 Revenue from operations
A Revenue from contract with customers (Refer note 2.34)
Income from healthcare services
Income from sale of pharmacy

Total

B  Other operating income
Income from sale of food and beverages
Other hospital income

Total

Total revenue from operations (A+B)

2.19 Other income
Interest income on:
- Fixed deposits
- Income tax refund
- Security deposit
Lease income (refer note 2.25)
Liabilities no longer required written back
Net gain on disposal of property, plant and equipment
Miscellaneous income

Total

e

For the year ended
31 March 2021

For the year ended
31 March 2020

1,239.90 1,069.29
377.82 337.26
1,617.72 1,406.55
1.96 2.82
0.07 3.21
2.03 6.03
1,619.75 1,412.58
2.34 0.07
7.66 1.82
3.53 1.30
0.95 1.39
- 0.96

0.83 =
3.82 4.31
19.13 9.85
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2.20 (Increase) decrease in inventories of medical consumables, drugs and surgical instruments

Opening stock
Less: Closing stock

Total
2.21 Employee benefits expense

Salaries, wages and bonus
Contribution to provident and other funds (refer note 2.27)
Staft welfare expenses

Total

2.22 Finance costs

Interest expense on

- term loans

- other loans

Interest expense on lease liabilities (refer note no 2.25)
Guarantee comnission expense

Others

Total

2.23 Other expenses

Consultancy charges
House keeping expenses
Power and fuel
Catering and patient welfare
Rent (refer note 2.25)
Tests and investigations
Repairs and maintenance:
- Medical /Non medical equipment
- Hospital building and others
Printing and stationery
Audit fee (refer note below)
Legal and professional charges
Rates and taxes
. Travelling and conveyance
Advertisement and publicity
Communication expenses
Trade receivables written off
Expected credit loss for trade receivables
Insurance
Donation
Contributions towards Corporate Social Responsibility (refer note 2.36)
Net loss on sale of property, plant and equipment
Bank charges
Director sitting fee
Miscellaneous expenses

Total

Note: Payment to auditors (excluding applicable taxes)

For the year ended
31 March 2021

For the year ended
31 March 2020

36,76 30.57
25.05 36.76
11.71 (6.19)
232.10 187.68
13.31 12.11
3.61 4.73
249.02 204.52
17.32 30.99
0.05 0.19
44.93 47.89
5.07 0.54
1.91 0.45
69.28 80.06
402.71 351.59
67.67 54.49
25.93 2731
20.83 21.64
3420 20.33
13.16 15.78
16.57 14.35
21.22 16.37
5.67 5.86
0.60 0.60
4.93 4.87
1.80 3.15
3.24 10.03
10.44 9.43
393 4.32
5.96 2.82
2.63 0.97
1.32 1.20
5.00 -

2.12 0.45

- 8.34
7.09 7.64
0.18 0.05
1.63 1.05
658.81 582.64

Particulars

For the year ended  For the year ended

31 March 2021

31 March 2020

Statutory audit fee

0.60

0.60
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2.24 Contingent liabilities and commitments

{21) Commitments

Particulars

As at
31 March 2021

As at
31 March 2020

Estimated amount of contracts remaining to be executed on capital account and not provided
for (net of advances)

0.06

0.52

(h) Contingent liability

Particulars

As at
31 March 2021

As al
31 March 2020

Claims against the company not acknowledged as debts in respect of:
i) Medical claims (gross, excluding interest/costs)

5.70

5.70

(c) On 28 February 2019, the Supreme Court of India issued a judgement which provided further guidance for companies in determining which
components of their employee's compensation are subject to statutory withholding obligations, and matching employer contribution obligations, for
Provident Fund contributions under Indian law. There are interpretative issues relating to the retrospective applicability of the judgement. However, from
the date of order, the Group has complicd with the aforesaid Supreme court's judgement. The Group will evaluate the same and update its position for

earlier years, if any on receiving further clarity on the subject.

Notes (For note (b) and (c)):

i. Pending resolution of the respective proceedings, it is not practicable for the Company and its associate to estimate the timings of the cash flow, if any,
in respect of the above as it is determinable only on receipt of judgements/decisions pending with various forums/authorities.

ii. The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as
contingent liabilities where applicable in its financial statements. The Company does not expect the outcome of these proceeding to have a materially

adverse effect on its financial position.

\v_/,
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2.25 Lease

Operating leascs in the capacity of lessee

The Company has lease contracts oy various items of building and medical equipment used in its operations. Leases of building, plant and machinery
gencrally have lease terms between 3 - 15 years, Genenally, the Company is restricted from assigning and subleasing the leased assets. There are
several lease contracts that include extension and termination options, which are lurther discussed below. One of our hospital buildings taken on leasce
has applied for the requisite approvals from municipal and other authorities. The lessor is in the process of obtaining these approvals from respective
authorities

The Company also has certain leases of buildings and machinery with lease terms of 12 months or less and leases of office equipment with low value
The Company applies the ‘short-term lease * and “lease of low-value assels” recognition exemptions for these leases

Set out below are the carrying amounts of right-ol-use assets recognised and the movements during the year:

Particulars Building Medical Equipment Total
As at 1 April 2019 - - -
Addition on Adoption of Ind AS 116 449.95 1.37 451.32
Amortization expense 41.07 0.8 41.87
As at 31 March 2020 408.88 0.56 409.44
Addition on adoption of Ind AS 116 1.59 - 1.59
Amortization expense 41.17 0.28 41.45
As at 31 March 2021 369.30 0.27 369.58
Set out below are the carrying amounts of lease liabilities (included under borrowings) and the movements during the period:
As at As at
31 March 2021 31 March 2020
Opening balance as on 1 April 441.02 -
Addition on adoption of Ind AS 116 1.59 452.67
Accretion of interest 44.93 47.89
Payments (56.81) (59.54)
As at 31 March 430.74 441.02
Current 16.94 13.77
Non-current 413.80 427.25
The following are the amounts recognised in profit or loss:
As at As at
31 March 2021 31 March 2020
Depreciation expense of right-of-use assets 41.45 41.87
Interest expense on lease liabilities 44.93 47.89
Expense relating to short-term leases and low-value assets (included in other expenses) 34.20 20.33
120.59 110.09

Total amount recognised in profit or loss

The Company had total cash outflows for leases of Rs. 91.01 in 31 March 2021 (31 March 2020: Rs. 79.87).

The Company has several lease contracts that include extension and termination options. These oplions are negotiated by management to provide
flexibility in managing the leased-asset portfolio and align with the Company’s business needs. Management exercises significant judgement in
determining whether these extension and termination options are reasonably certain to be exercised.

Set out below are the undiscounted potential future rental payments relating to periods following the exercise date of extension and termination

options that are not included in the lease term:

As at As at

31 March 2021 31 March 2020

Within one year 59.33 59.35
Between one and five years 280.74 268.49
After more than five years 352.03 428.02
692.10 755.86

Total
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2.26

Related party disclosures
(a) Parties where control exists or where significant influence exists and with whom transactions have taken place during the current year or
previous year

Nature of relationship

Name of related partics

Designation

Kcy management personnel (KMP)

Dr. Bollineni Abhinay

Mr. Ramakrishna Reddy Garisa

Mr. S. Sunand

Dr. G.L Pani Raj (Resigned w.c.f 26 November 2019}
Mr Uma Shankar Mantha

Mr Subodh Singh B K (appeinted w.e.f. 02 July 2019)
Mr. G. Rajeshwar Rao

Mr P Venu

Director

Director

Direclor

Direclor

Company Secretary
Chief Executive Officer
Independent director
Chief Financial Officer

Holding Company

Krishna Institute of Medical Sciences Limited

Fellow Subsidiary

Saveera Institute of Medical Sciences Private Limited

Relative of KMP

Dr. Raavi Swetha
Mis, S. Padima Priva

Enterprises under control or joint control of KMP and

other

relative

SSC Projects Private Limited

(b)

Transactions with related parties

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

I1.

1.

Iv.

VI

VIL

VIIIL.

XL

XIL

Consultancy charges
Dr. G. L Pani Raj

Rental charges
Mr. S. Sunand
Mrs. S. Padima Priya

Purchase of medical consumables and pharmacy
Krishna Institute of Medical Sciences Limited
Arunodaya Hospitals private Limited

SSC Projects Private Limited

Sale of pharmacy items
Krishna Institute of Medical Sciences Limited
Saveera Institute of Medical Sciences Private Limited

Sale of equipment
Saveera Institute of Medical Sciences Private Limited

Test and Investigations expenses
Krishna Institute of Medical Sciences Limited

Paid against sale of goods and services
Krishna Institute of Medical Sciences Limited

Guarantee commission
Krishna Institute of Medical Sciences Limited

Managerial remuneration®
Mr Subodh Singh B K
Mr P Venu

Salary paid*
Mr Uma Shankar Mantha

Directors sitting fee
Mr. G. Rajeshwar Rao
Mr. Ramakrishna Reddy Garisa

Payment of Security deposit
Mr., S. Sunand

13.06
13.05

8.49
023
0.86

1.61
0.37

4.64

8.13

15.08

5.07

4.99
0.67

0.12

0.09
0.09

50.00

4.80

14.58
14.58

11.25

13.33

5.25
0.66

0.12

0.05

* The key managerial personnel are covered by the Company's gratuity policy and are eligible for leave encashment along with other employees
of the Company. The proportionate amount of gratuity and leave encashment pertaining to the managerial personnel has not been included in the
aforementioned disclosures as these are determined on an actuarial basis for the Company as a whole.
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2.26 Related party disclosures (continued)
(c) The balances payable to related parties

Particulars As at As at
31 March 2021 31 March 2020
I. Trade payables
Dr. G. L Pani Raj - 0.36
Mr. S. Sunand 1.20 2.23
Mrs. S. Padma Priya 10.78 2.17
Mr Uma Shankar Mantha 0.01 0.01
SSC Projects Private Limited 0.05 -
Mr Subodh Singh B K 0.41 -
Venu P 0.06
Il. Corporate guarantee received
Krishna Institute of Medical Sciences Limited - 400.00
111. Prepaid guarantee commission
Krishna Institute of Medical Sciences Limited = 5.06
IV. Director sitting fee
G. Rajeshwar Rao 0.02
Ramakrishna Reddy Garisa 0.02

*The key managerial personnel are covered by the Company's gratuity policy and are eligible for leave encashment along with other employees of the
Company. The proportionate amount of gratuity and leave encashment pertaining to the managerial personnel has not been included in the
aforementioned disclosures as these are determined on an actuarial basis for the Company as a whole.

Terms and conditions:

All transactions with these related parties are priced on an ann's length basis and resulting outstanding receivables and payables including financial
assets and financial liabilities balances are settled in cash within a range of 30-120 days of the transaction date. None of the balances are secured.
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2.27 Employce benefits

Defined benefit plan

The Company operates post-employment defined benefit plan that provides gratuity. The gratuity plan entitles an employee. who has rendered at least five years of
continuous services. o receive one-half month's salary for each year of completed services at the time of retirementexit. The gratity fund is administered by trust
formed for this purpose and is managed by Life Insurance Corporation of India. The Company’s obligation in respect of gratuity plan, which is a defined benefit plan is
provided for based on actuarial valuation carried out by an independent actuary using the projected unit credit method. The Company accrues gratuily as per (he
provisions of the payment of Gratuity Act. 1972 as applicable as al the balance sheet date and accordingly the maximum payment is restricted to Rs. 2 per employee.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the

A Company's financial statements as at the balance sheet date:

b articul As at As al
articulars 31 March 2021 31 March 2020
Defined benefil obligation 8§73 611
Fair value of plan assets 32 384
Net defined benefit obligation 5.60 2.27
Total employee benefit liability 5.60 2.27
Non-current (Refer note 2:11) 5.60 2.27
Current < =
B Reconciliation of net defined benefit vbligation
The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit obligation and its components
i) Reconciliation of present value of defined benefit obligation

As at As al

Particulars

31 March 2021

31 March 2020

Defined benefit obligation as at 1 April 6.11 4.89
Current service cost 1.98 1.22
Interest cost 0.32 0.31
Actuarial (gains) / losses recognised in other comprehensive income
- Changes in demographic assumptions - 0.35
- Changes in financial assumptions 0.02 (0.10)
- Experience adjustments 1.07 -
Benefit paid 0.77) (0.55)
Defined benefit obligation as at 31 March 8.73 6.11
ii) Reconcilintion of fair value of plan assets
Particulars As at As af
31 March 2021 31 March 2020
Plan assels as at 1 April 3184 2,03
Contributions paid into the plan - 247
Return on plan assets 0.21 0.13
Return on plan assets recognised in other comprehensive income (actuarial gain/loss) (0.16) (0.24)
Benefit paid 0.77) (0.55)
Plan asscts as at 31 March 3.12 3.84

C i) Expenscs recognised in the statement of profit and loss

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Current service cost
Interest on defined benefit obligation / plan assets (net)
Net gratuity cost, included in 'employee benefits'

198
0.10
2.09

1.22
0.18
1.39

C i) Re-measurements recognised in other comprehensive income

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Actuarial goin on defined benelit obligation

1.25

0.49
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2.27 Employec benefits (continued)

D Plan assets
Plan assels vinnprises ol the following

Particulars As at Asit
31 March 2021 1 March 2020
Fund maiaged by Insurer 312 1,84
E Defined benefit obligation
i) Actuarial assumplions
The following are the principal actuarial assimptions at the reporting date (expressed as weiphted dverages):
Principal actuarial assumptions As at As at
31 March 2021 31 March 2020
Attrition rate 8% to 60% 8% to Hf1%
Salary escalation rate 8.00% B.00%
Mortality rate 0.087% 10 0.965% 0.087% to 0.4965%
iscount rate 5.80% 5.85%
Maturity profile ol defined benelit oblipation
Particulary As at As al
31 March 2021 31 March 2024
Ist following year 2.63 143
Year2to§ 22.01 185
Year6t09 1.29 1.19
Year [0 and above 2.01 1.58

Discount rate: The discount rate is based on the prevailing markel yields of Indian government securities as at the balance sheet date for the estimated term of the

obligations.

Salary escalation rate: The estimates of future salary increases considered takes into accounts the inflation, seniority, promotion and other relevant factors.

ii) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions would have affected the defined benefit obligation by the amounts shown

below:

Particulars

For the period ended 31 March 2021

For the year ended 31 March 2020

Increase Decrease Inerease Decrease|
Discount rate (1% movement) (0.31) (0.25) (2.35)
Salary escalation rate (1% movement) 0.33 (2.30) {2.86)

F _Defined contribution plan

Particulars

For the year ended

31 March 2021

For the year ended
31 March 2020

Amount recognised in the statement of profit and loss towards
i) Provident fund
ii) Employee state insurance

8.54
2608

7.99
2.73

(i)

The Code on Social Security, 2020 (‘Code’) relating to employee bencfits during employment and post-employment benefits received Presidential assent in September
2020. The Code has been published in the Gazetle of India. However, the date on which the Code will come into effect has not been notified and the final
rules/interpretation have not yet been issued. The Company is assessing the impact of the Code and will record any related impact in the period of the Code becomes
effective.
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2.28

2.29

Earnings per share(EPS)

Particulars s As af
) ) 31 March 2021 31 March 2020
Earnings
Net profit for the year altributable to cquity sharcholders 158.33 114.57
Shares
Number shares at the beginning of the year 24,544,657 24 544 657
Add: Equity shares issued during the year & -
Total number of equity shares outstanding at the end of the year 24,544,657 24,544,657
Weighted average number of equity shares outstanding during the year 24,544,657 24,544,657
Weighted average number of equity shares outstanding during the year -diluted 24,544,657 24,544,657
Eamings per share of par value Rs. 10 each - Basic (Rs.) 6.45 6.45
Eamings per share of par value Rs. 10 each - Diluted (Rs.) 6.45 4.67

There are no potentially dilutive equity shares and therefore basic and diluted EPS are the same.

Segment information

The Chief Executive Officer of the Company takes decision in respect of allocation of resources and assesses the performance basis the report/
information provided by functional heads and are thus considered to be Chief Operating Decision Maker.

Based on the Company's business model, medical and healthcare services have been considered as a single business segment for the purpose of
making decision on allocation of resources and assessing its performance. Accordingly, there are no separate reportable segments in accordance with
the requirements of Ind AS 108 ‘Operating segment” and hence, there are no additional disclosures to be provided other than those already provided
in the Ind AS Financial statements. Presently, the Company’s operations are predominantly confined in India. There are no individual customer
contributing more than 10% of Company's total revenue. All non-current assets other than financial instruments, deferred tax assets, post-
employment benefit assets of the Company are located in India.

Due to Micro and Small Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro
and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of
the Memorandum. Accordingly, the disclosure in respect of the amount payable to such enterprises as at 31 March 2021 has been made in the
financial statements based on information received and available with the Company. Further in view of the Management, the impact of interest, if
any, that may be payable in accordance with the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 (The MSMED
Act') is not expected to be material. The Company has not received any claim for interest from any supplier.

As at As at

Particulars 31 March 2021 31 March 2020

The amounts remaining unpaid to micro and small supplies as at end of the year
- Principal 6.18 11.83
- Interest - -
The amount of interest paid by the buyer as per the MSMED Act - -

The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium|
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made to the - -
supplier beyond the appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been
paid but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act;

The amount of interest accrued and remaining unpaid at the end of each accounting year; and - -

The amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above are actually paid to the small enterprises for the purpose of
disallowance as a deductible expenditure under Section 23 of the MSMED Act.
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2.31 Capital management

The Company’s policy is to maintain a stable capital base so as to maintain investor and creditor confidence and to sustain
future development of the business. Management monitors capital on the basis of return on capital employed as well as the
‘adjusted net debt' to 'total equity' ratio.

For this purpose, adjusted net debt is defined as total borrowings, less cash and cash equivalents. Adjusted equity comprises
all components of equity excluding capital contribution.

The Company's adjusted net debt to equity ratio was as follows:

Particulars As at As af
31 March 2021 31 March 2020
Total borrowings 152.88 239.56
Less: Cash and cash equivalents (126.13) (11.46)
Adjusted net debt 26.75 228.10
Adjusted equity 622.78 465.34
Adjusted net debt to equity ratio - Gearing ratio 4.30% 49.02%

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches
in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no
breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2021
and 31 March 2020.

"
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2.32 Financial instruments : Fair value and risk management
A. Accounting classification and fair values

As at 31 March 2021 Carrying Value Fair Value Fair value level
Financial assets at amortised cost (Refer note below)
Trade receivables 84.65 84.65
Cash and cash equivalents 126.13 126.13 level 3
Bank balances other than above 105.72 105.72
Loans 61.83 61.83
Other financial assets 28.11 28.11
Total 406.44 406.44
Financial liabilities at amortised cost (Refer note below)
Long-term borrowings (excluding current maturities) 85.55 85.55 level 3
Lease liabilities 430.74 430.74
Trade payables : 151.70 151.70
Other financial liabilities 83.41 83.41
Total 751.40 751.40
As at 31 March 2020 Carrying Value Fair Value Fair value level
Financial assets at amortised cost (Refer note below)
Trade receivables 90.91 90.91
Cash and cash equivalents 11.46 11.46 level 3
Bank balances other than above 1.27 1.27
Loans 15.86 15.86
Other financial assets 7.99 7.99
Total 127.49 127.49
Financial liabilities at amortised cost (Refer note below)
Long-term borrowings (excluding current maturities) 229.81 229.81 level 3
Lease liabilities 441.02 441.02
Short-term borrowings 9.08 9.08
Trade payables 113.83 113.83
Other financial liabilities 17.12 17.12
Total 810.86 810.86

Note for financial assets and financial liabilities at amortised cost:

The carrying amounts of trade receivables, trade payables, other financials assets, other financial liabilities (excluding current maturities),
short term borrowings and cash and cash equivalents and bank balances other than cash and cash equivalents are considered to be the
same as their fair values, due to their short-term nature.

The fair values for loans were calculated based on cash flows discounted using a current lending rate. They are classified as level 3 fair
values in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

The fair values of non-current borrowings (including current maturities) are based on discounted cash flows using a current borrowing
rate. They are classified as level 3 fair value hierarchy due to the use of unobservable inputs including own credit risk.

Note for financial liabilities at fair value through profit and loss:
For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

B. Measurement of fair values
Transfer between Level 1 and 2
There have been no transfers from Level 2 to Level | or vice-versa in 31 March 2021 & 31 March 2020.
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2.32 Financial instruments : Fair value and risk management (continued)
C. Financial risk management
The Company’'s activities expose it to a variety of financial risks: credit risk, market risk and liquidity risk

(i) Risk management framework

The Company's Board of Directors have overall responsibility for the establishment and oversight of the Company's risk management framework

The Company’s risk management policies arc established to identify and analysc the risks faced by the Company. to set appropriate risk limits and
controls to monitor risks and adherence to limits, Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and Company's activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined and
constructive control environment in which all the employees understand their roles and obligations.

The Company's Board of Directors oversees how management monitors compliance with the Company's risk management policies and procedures
and reviews the adequacy of risk management framework in relation to the risks faced by the Company. The Board of Directors is assisted 1n its
oversight role by the internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results
of which are reported to the Board ot Directors.

(ii) Credit risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss, The
credit risk ariscs principally from its operating activities (primarily trade receivables) and from its investing activities, including deposits with banks
and financial institutions and other financial instruments. The canying amounts of financial assets represent the maximum credit risk exposure.

Credit risk is controlled by analysing credit limits to whom credit has been granted after obtaining necessary approvals for credit. The collection from
the trade receivables arc monitored on a continuous basis by the receivables team.

The Company establishes an allowance for credit loss that represents its estimate of expected losses in respect of trade receivables and contract assets
based on the past and the recent collection trend. The maximum exposure to credit risk as at reporting date is primarily from trade receivables and
contract assets amounting to Rs. 125.59 as on 31 March 2021 (31 March 2020 : Rs. 110.34). The movement in allowance for credit loss in respect of
trade and other receivables during the year was as follows:

. As at As at
Allowance for credit losses 31 March 2021 31 March 2020
Opening balance 13.22 12.25
Credit loss added / (reversed) 2.63 0.97
Closing balance 15.85 13.22

Trade receivable write off not routed through the above movement

The Group uses a provision matrix to determine the expected credit loss on the portfolio of its trade receivables and contract assets. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivables and contract assets and is adjusted for forward
looking estimates. The expected credit loss allowance is based on the ageing of the days the receivables are due in the provision matrix. Set out below
is the information about the credit risk exposure of the Group’s trade receivables and contract asset using provision matrix:

Gross trade

0-180 days due past More than 180 days receivables and

Not past due

due date past due date
contract assets
For the year ended 31 March 2021 85.35 27.70 12.54 125.59
For the year ended 31 March 2020 43.06 47.08 20.20 110.34

Customer Concentration
No single customer represents 10% or more of the Group’s total revenue during the period ended 31 March 2021 and year ended 31 March 2020
Therefore the customer concentration risk is limited due to the large and unrelated customer base

Credit risk on cash and cash equivalent is limited as the Group generally transacts with banks and financial institutions with high credit ratings
assigned by international and domestic credit rating agencies.
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2.32 Financial instruments : Fair value and risk management (continuced)

C. Financial risk management (continued)

(iii) Liquidity risk -
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled b
delivering cash or another financial asset. The Company has an established liquidity risk management framework for managing its short term, medium
term and long term funding and liquidity management requirements. The Company's exposure to liquidity risk arises primarily from mismatches ol the
maturities of financial assets and liabilities. The Company manages the liquidity risk by maintaining adequate funds in cash and cash equivalents. The
Company also has adequate credit facilities agreed with banks to ensure that there is sufficient cash (o meet all its normal operating commitments in a
timely and cost-eftective manner.

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of 31 March 2021:

Particulars Carrying Value  Less than 1 year 1-5 years More than 5 years Total
Long-term bo.njowmgs (excluding 85.55 . 86.15 B 86,15
current maturities)

Lease liabilities 430.74 59.33 280.74 352.03 692.10
Trade payables 15170 151.70 - = 151.70
Other financial liabilities 83.41 8341 . - 83.41
Total 751.40 294.44 366.89 352.03 1,013.36

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of 31 March 2020:

Particulars Carrying Value  Less than 1 year 1 -5 years More than § vears Total
Long-term bov:owmgs (excluding 229.81 ) 230.59 ) 230.59
cwiTent maturitses)

Lease liabilities 441.02 59.35 268.49 428.02 755.86
Short-term borrowings 9.08 9.08 - - 9.08
Trade payables 113.83 113.83 - - 113.83
Other financial liabilities 17.12 17.12 - - 17.12
Total 810.86 199.38 499.08 428.02 1,126.48

The Company has secured loans from bank that contain loan covenants. A future breach of covenant may require the Company to repay the loan
earlier than indicated in the above table

(iv) Market risk

(a) Interest rate risk exposure
The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Particulars Asat Asat
31 March 2021 31 March 2020

Variable rate long term borrowings including current maturities and short term borrowings 149.84 235.85

Total borrowings 149.84 235.85

(b) Cash flow sensitivity analysis

Particulars

Impact on profit and loss
For the year ended For the year ended For the year ended For the year ended
31 March 2021

31 March 2020 31 March 2021

Equity, net of tax

31 March 2020

Sensitivity
1% increase in MCLR
1% decrease in MCLR

(1.50) (2.36) (1.06)
1.50 2.36 1.06

(1.67)
1.67

The interest rate sensitivity is based on the closing balance of secured term loans and working capital loans from banks.

(v) Currency risk
The Company is not exposed to currency risk.
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2.33 Income-tax

a. Amount recupnised in statement of profit and loss

For (he year ended
31 March 2021

Fo:lhe year ended|
31 March 2020

Current tax 82.70 3055
Taxes lor earlier years (0.29) (0.55)
Deferred 1ax altribulable o temporary diflerences (11.98) (23.98)
Tax expenses for the vear 7043 6.02
b. Amount recognised in other compirehiensive income
For (he year ended 31 March 2021 For the vear ended 31 March 2020
Tax Tax (expense)/
Before tax {expense)/ Net ol tax Beflore tax Nel of tax
benefit
benefit
Re-measurement on defined benefit plans (1.25) 0.36 (0.89) {0.49) 014 (0 35)
¢. Reconciliation of effective (ax rale
For the year ended For the year ended
31 March 2021 31 March 2020
Profit before tax 228.76 120.59
Enacled tax rates 29.12% 29.12%
Tax expense at enacted rates 6661 3512
Tax effect of amounts which are not deductible/ taxable in calculating taxable income
Non-deductible expenses 4.68 029
Impact of change in rate of tax (71.51)
Utilization of previously unrecognized tax losses (21.43)
Taxes for earlier years {0.29) {0.55)
Others 057N 011
Total 70.43 6.02
d. Recognition of deferred tax assels and liabilities
(i} Deferred tax assets and liabilities are attri (o the following
. Asal As at
Farticulars 31 March 2021 31 March 2020
Deferred tax asset
Provision for doubtful receivables 4.62 3.85
Provision for employee benefits 6.39 3.96
Minimum alternate tax credit entitlement - 21.56
Others 17.81 9.19
‘Total deferred tax asset 28.82 38.56
Deferred tax liability
Excess of depreciation on the fixed assels under income tax, 1961 over depreciation under
Companies Act 3533 3565
Others 0.74 0.82
Total deferred tax liability 36.07 36.47
Deferred (ax asset/ (liability) (net) (7.25) 2.09
(i) Movement in temporary differences
Recognised in Rec d in
. Bulance as at  Prafil or loss . Balance as at 31| Balance as at . Balance as at
Farticutars 1 April 2019 durin;:nlllw- of(:l‘;‘_';;“g Others ™\ fareh 2020 | 1 April 2020 d::;'l‘;’; 2'(‘]’_’25 | O%Z‘L“;'l“g Others 31 March 2021
Provision for doubtful receivables 428 (0.43) - 385 3.85 0.77 - - 4.62
Provision for employee benefils payable 412 (0.30) 0.14 396 3.96 2.07 0.36 - 6.39
Business loss 2,61 {2.61) = . . = - = 3 .
Minimum altemate tax entitlement 2951 - - (7.96} 21.56 21.56 - - (21.56) -
Others items - assets 1.24 795 - - 9.19 9.19 8.62 - 1781
Expenses of depreciation on the fixed
assets under income lax, 1961 over (5533) 1968 (35.65) (35.65) 032 - (35.33)
depreciation under Companies Act
Others items - liability ©051) ©31) - - (0.82) (0.82) 020 - 0.79)
(14.06) 23.98 0.14  (7.96) 2.09 2.09 11.98 0.36 (21.56) (7.25)
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2.34 Revenue from contracts with customers:

Disaggregated revenue information

Sel out below is the disaggregation of the Company's revenue from confracls with customers:

For the year ended

For the year ended

Particulars 31 March 2021 31 March 2020
Income from hospital services 1,239.90 1,069.29

Income from sale of pharmacy 377.82 337.26

Total revenue from contracts with customers 1,617.72 1,406.55

India 1,617.72 1,406.55

Qutside India = -

Timing of revenue recognition

Services transferred over time 1,239.90 1,069.29

Goods transferred at a point of time 377.82 337.26

Total revenue from contracts with customers 1,617.72 1,406.55

Reconciliation of revenue recognised with the contracted price is as follows:

Contract price 1,716.27 1,466.21

Less: Discounts and disallowances 98.55 59.66
Total revenue from contracts with customers 1,617.72 1.406.55

Contract balances

Particulars

As at 31 March 2021

As at 31 March 2020

Trade receivables
Contract assets
Contract liabilities

84.65
25.09
8.43

90.91
6.21
251

Contract liability: During the year ended March 31, 2021, the company has recognised revenue of Rs. 2.51 from advance received from patients outstanding as on
31 March 2020. During the financial year ended 31 March 2020, the company has recognised revenue of Rs. 2.54 from advance received from patients outstanding

as on 31 March 2019.

Contract asset: During the year ended 31 March 2021, the company has transferred Rs. 6.21 of contract assets as at 31 March 2020 to trade receivables on
completion of performance obligation. During the financial year ended 31 March 2020, the company has transferred Rs. 7.36 of contract assets as at 31 March 2019

to trade receivables on completion of performance obligation.
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2.35 The Company did not have any long term contracts including derivative contracts for which there were any material foreseeable losses The Company
does nol have any unhedged foreign currency exposure as at 31 March 2021 and 31 March 2020.

2.36 Consequent to the requirements of Section 135 of the Companies Act 2013, the Company has made contributions as stated below. The same is in line
with activitics specified in Schedule VII of the Companies Act, 2013 and activities approved by the CSR committee:

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

a) Gross amount required to be spent by the Company during the year 2.12 0.45
b) Amount spent during the year

(i) Construction/acquisition of any assets -

(i1) On purpose other than (i) above: - -

Promoting preventive healthcare 2.12 0.45
Total 2.12 0.45

2.37 Global Health Pandemic

The outbreak of COVID-19 in many countries has brought about disruptions to businesses around the world and uncertainty to the global economy. The
Company is closely monitoring the impact of the pandemic on all aspects of it’s business, including how it will impact its employees, vendors and business
partners. The Company based on the information available to date, both internal and extemal, considered the uncertainty relating to the COVID-19
pandemic in assessing its impact. Based on the current estimates, the Company expects to fully recover the carrying amount of assets, and does not foresee
any material adverse impact on its operations. As the outbreak continues to evolve, the Company will continue to closely monitor any material changes to

future economic condition.

2.38 Significant events after the reporting period

There were no significant adjusting events that occurred subsequent to the reporting period.
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